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2 Southern Acids (M) Berhad 64577-K

NOTICE IS HEREBY GIVEN THAT THE TWENTY-EIGHTH ANNUAL GENERAL MEETING OF THE 

COMPANY WILL BE HELD AT CROWN HALL, LEVEL 1, CRYSTAL CROWN HOTEL, 217 PERSIARAN 

RAJA MUDA MUSA, 42000 PELABUHAN KLANG, SELANGOR DARUL EHSAN ON WEDNESDAY, 

28 OCTOBER 2009 AT 11.00 A.M. FOR THE FOLLOWING PURPOSES:-

notice of the 28th

annual general meeting

ordinary BUSinESS

1. to receive the Audited financial Statements for the 
financial year ended 30 April 2009 together with the 
reports of the directors and Auditors thereon.               

 resolution 1

2. to declare a final dividend (tax exempt) of 5.00% per 
ordinary share for the financial year ended 30 April 
2009.      
resolution 2

3.  to approve the payment of directors’ fees for the financial 
year ended 30 April 2009.

 resolution 3

4.  to re-elect the following directors who are retiring 
under Articles 95 & 96 of the company’s Articles of 
Association, and being eligible, have offered themselves 
for re-election:-  

a) Mr Sukhinderjit Singh Muker
      resolution 4

b) Mr lim Kim long
      resolution 5

5. to re-elect Madam leong So Seh who is retiring under 
Article 101 of the company’s Articles of Association, 
and being eligible, have offered herself for re-election.  
resolution 6

6. to re-appoint dato’ panglima Kubu Mohd yusoff bin haji 
Amin, SMS, pJK, Jp to hold office until the conclusion 
of the next Annual General Meeting pursuant to Section 
129(6) of the companies Act, 1965.    
resolution 7

7.  to re-appoint Messrs deloitte Kassimchan as Auditors to 
hold office until the conclusion of the next Annual General 
Meeting at a remuneration to be fixed by the directors.          

 resolution 8

SPECiaL BUSinESS

8.  to consider and, if thought fit, adopt the following 
resolutions, with or without modification, as ordinary and 
Special resolutions:

 ordinary rESoLUtion

a) authority to issue Shares Pursuant to Section 
132d of the Companies act, 1965 

 resolution 9
 
 “that subject always to the companies Act, 1965, 

and the approvals of the relevant governmental 
and/or regulatory authorities, the directors be and 
are hereby empowered, pursuant to Section 132d 
of the companies Act, 1965, to issue shares in the 
company from time to time at such price, upon such 
terms and conditions, for such purposes and to such 
person or persons whomsoever as the directors 
may deem fit provided that the aggregate number 
of shares issued pursuant to this resolution does 
not exceed 10% of the issued share capital of the 
company for the time being and that such authority 
shall continue to be in force until the conclusion of the 
next Annual General Meeting of the company.”
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notice of the 28th

annual general meeting

b)  Proposed renewal of Shareholders’ Mandate for 
recurrent related Party transactions

 resolution 10

 “that subject always to the Main Market listing 
requirements of Bursa Malaysia Securities Berhad, 
approval be and is hereby given to the company 
and/or its subsidiary companies to enter into the 
categories of recurrent transactions of a revenue 
or trading nature and with those related parties 
as specified in Section 2.2.2 of the circular to 
Shareholders dated 6 october 2009 subject further 
to the following:-

i. that the transactions are in the ordinary course 
of business and are on terms that are not more 
favourable to the related parties than those 
generally available to the public and are not 
detrimental to the minority shareholders of the 
company;

ii.  that the transactions are made on an arm’s 
length basis and on normal commercial terms; 
and

iii.  that disclosure shall be made in the Annual 
report of a breakdown of the aggregate value 
of all transactions conducted pursuant to 
the proposed Shareholders’ Mandate during 
the financial year, based on the following 
information:-

•  the type of the Recurrent Related Party 
transactions made; and

•  the names of the Related Parties involved 
in each type of the recurrent related 
party transactions entered into and their 
relationships with the company.

iv.  that such approvals shall only continue to be in 
force until:-

•  the conclusion of the next Annual General 
Meeting (“AGM”) of the company following 
this AGM at which such mandate is passed, 
at which time it will lapse, unless by a 
resolution passed at such AGM whereby 
the authority is renewed;

•  the expiration of the period within which the 
next AGM of the company after that date 
is required to be held pursuant to Section 
143(1) of the companies Act, 1965 (“cA”) 
(but shall not extend to such extension as 
may be allowed pursuant to Section 143(2) 
of cA); or

•  revoked or varied by resolution passed by the 
shareholders in general meeting, whichever 
is the earlier.

 SPECiaL rESoLUtion
 
c) amendment to article 74 of the articles of 

association 
  resolution 11

 “that Article 74 of the company’s Articles of 
Association be deleted in its entirety and substituted 
by the following new Article 74:-

     
 the instrument appointing a proxy shall be in writing 

(in the common or usual form) under the hand of 
appointer or of his attorney duly authorized in writing, 
or, if the appointer is a corporation, either under 
seal or under the hand of an officer or attorney duly 
authorized.  A proxy may but need not be a member 
of the company and the provisions of Section 149 
(1) (b) of the companies Act, 1965 shall not apply to 
the company.”
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notiCE oF diVidEnd EntitLEMEnt
 
Notice iS AlSo hereBy GiveN that a final dividend (tax 
exempt) of 5.00% per ordinary share will be payable on 26 
November 2009 to depositors who are registered in the 
record of depositors at the close of business on 7 November 
2009 if approved by members at the twenty-eighth Annual 
General Meeting on 28 october 2009.

A depositor shall qualify for the entitlement only in respect 
of:-

a) Shares deposited into the depositor’s Securities Account 
before 12.30 p.m. on 4 November 2009 (in respect of 
shares which are exempted from Mandatory deposit).

b) Shares transferred into the depositor’s Securities Account 
before 4.00 p.m. on 6 November 2009 in respect of 
ordinary transfers; and

notice of the 28th

annual general meeting

c) Shares bought on the Bursa Malaysia Securities Berhad 
on a cum entitlement basis according to the rules of 
Bursa Malaysia Securities Berhad.

By order of the BoArd

pAul iGNAtiuS StANiSlAuS (MAcS 01330)
liM Kui SuANG (f) (MAicSA 0783327)
Secretaries

Klang, Selangor darul ehsan
6 october 2009

notES:

1.  A member entitled to attend and vote at the Meeting of the 
company is entitled to appoint a proxy to attend and vote 
on his behalf. A proxy shall be a member of the company, 
and if the proxy is not a member of the company, the proxy 
shall be an Advocate or an approved company Auditor or a 
person approved by the registrar of companies.

2.  A member shall be entitled to appoint one (1) proxy to attend 
and vote at the meeting.

3.  where a member appoints more than one (1) proxy the 
appointment shall be invalid.

4.  the instrument appointing a proxy must be deposited at the 
registered office of the company at No 9, Jalan Bayu tinggi 
2A/KS6, taipan 2, Batu unjur, 41200 Klang, Selangor darul 
ehsan not less than forty-eight (48) hours before the time 
for holding the meeting or any adjournment thereof.

5.  Authority to issue Shares pursuant to Section 132d of the 
companies Act, 1965.

 the proposed resolution 9, if passed will empower the 
directors of the company to issue and allot shares in the 
company from time to time and for such purposes as the 
directors consider would be in the interest of the company. 
this authority will, unless revoked or varied by the company 
in general meeting, expire at the next Annual General 
Meeting of the company.

 As at the date of this Notice, no new shares in the company 
were issued pursuant to the mandate granted to the directors 
at the last Annual General Meeting held on 28 october 2008 
and which will lapse at the conclusion of the twenty-eighth 
Annual General Meeting.

 the General Mandate will provide flexibility to the company 
and enable the directors to take swift action in case of a need 
for corporate exercises or in the event business opportunities 
arise which involve the issue of new shares.

6.  proposed renewal of Shareholders’ Mandate for recurrent 
related party transactions. 

 the proposed resolution 10, if passed, will authorise the 
company and/or its subsidiary companies to enter into 
recurrent related party transactions of a revenue or trading 
nature. this authority will, unless revoked or varied by the 
company in general meeting, expire at the next Annual 
General Meeting of company. please refer to Section 2.2.2 
of the circular to Shareholders dated 6 october 2009 for 
more information.

7.  Amendment to Article 74 of the Articles of Association.

 the Special resolution proposed under resolution 11, 
if passed, will allow the company to incorporate the 
amendment to Article 74 of the company’s Articles of 
Association.
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statement accompanying
notice of annual general 
meeting
Pursuant to Paragraph 8.28(2) of the Listing requirements of the Bursa 
Malaysia Securities Berhad

1. twenty-eight Annual General Meeting of Southern Acids (M) Berhad

 place :  crown hall, level 1, crystal crown hotel
   217, persiaran raja Muda Musa,
   42000 pelabuhan Klang, Selangor darul ehsan
       date : 28 october 2009 
       time : 11.00 a.m.

2. directors who are seeking re-election or re-appointment are as follows:-

(i) Mr. Sukhinderjit Singh Muker, pursuant to Articles 95 and 96 of the company’s Articles of Association.

(ii) Mr. lim Kim long, pursuant to Articles 95 and 96 of the company’s Articles of Association.

(iii) Mdm. leong So Seh, pursuant to Article 101 of the company’s Articles of Association. 

(iv) dato’ Mohd yusoff bin haji Amin, SMS, pJK, Jp, pursuant to Section 129(6) of the companies Act, 1965.

 the details of the four (4) directors seeking re-election and/or re-appointment are set out in the directors’ profile from 
pages 14 to 17 and the directors’ Shareholdings in the company on page 125 of the Annual report.

3. Board Meetings held during the financial year ended 30 April 2009.

 A total of twenty seven (27) Board of directors Meetings were held during the financial year:

– twenty three (23) Board Meetings were held at 6th floor, wisma Southern, 26-34, Jalan dato’ hamzah, 41000 Klang, 
Selangor darul ehsan;

– one (1) Board Meeting was held at Golconda complex, Kapar, Klang, Selangor darul ehsan;
– two (2) Board Meetings were held at Sri Kota Medical centre Klang, Selangor darul ehsan; and
– one (1) Board Meeting was held at K.c. teh conference room, Klang, Selangor darul ehsan.
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statement accompanying
notice of annual general 
meeting
Pursuant to Paragraph 8.28(2) of the Listing Requirements of the Bursa 
Malaysia Securities Berhad

3. Board Meetings held during the financial year ended 30 April 2009. (cont’d)

 the dates and times for these Board of directors Meetings are tabulated below:

 • 8 May 2008 (10.00 am) • 17 November 2008 (3.00 pm)
 • 4 June 2008 (4.00 pm) • 24 November 2008 (2.00 pm)
 • 17 June 2008 (10.00 am) • 23 December 2008 (2.00 pm)
 • 27 June 2008 (4.30 pm) • 13 January 2009 (2.00 pm)
 • 17 July 2008 (9.00 am) • 22 January 2009 (10.00 am)
 • 19 August 2008 (2.00 pm) • 27 February 2009 (3.00 pm)
 • 28 August 2008 (4.30 pm) • 10 March 2009 (3.30 pm)
 • 28 August 2008 (11.00 am) • 12 March 2009 (10.00 pm)
 • 29 August 2008 (3.00 pm) • 27 March 2009 (4.30 pm)
 • 3 September 2008 (3.00 pm) • 31 March 2009 (5.30 pm)
 • 26 September 2008 (2.30 pm) • 8 April 2009 (7.15 pm)
 • 29 September 2008 (3.30 pm) • 13 April 2009 (3.55 pm)
 • 13 October 2008 (2.30 pm) • 29 April 2009 (2.30 pm)
 • 22 October 2008 (2.30 pm) 
 
4. details of attendance of directors in office during the financial year for Board Meetings which were held during the financial 

year are as follows:
 
 Name of Director Number of Meetings held in financial year  Number of
  during Director’s tenure in office Meetings Attended

 Mr. yap Soon Nam 27 27 

 Mr. lim Kim long 27 27

 dato’ low Boon eng, dpMS, Jp 27 26 

 dato’ Mohd yusoff bin haji Amin SMS, pJK,Jp 27 26 

 Mr. Sukhinderjit Singh Muker 27 21

 tuan haji Mohd hisham bin harun 27 26

 leong So Seh (Appoint on 8 April 2009) 2 2 

 low Mun chong (vacated office 30 April 2009) 24 2

 Mr. low Mong chai @ low Ah Kow (vacated office 30 April 2009) 27 12

 david low Kok leong (vacated office 30 April 2009) 27 15
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corporate
structure

Pofachem (M) 
Sdn Bhd
100%

PKE (Malaysia) 
Sdn Bhd
69.7%

PKE Transport 
(Malaysia) Sdn Bhd
91.9%

Noble Interest 
Sdn Bhd
100%

Firstview 
Development 
Sdn Bhd
80%

SAB Plantation 
Sdn Bhd
100%

Southern 
Medicare 
Sdn Bhd
100%

Centre For Sight 
Sdn Bhd
100%

SAB (East Asia) 
Holdings Ltd
100%

SAB Properties 
Development Co. 
Sdn Bhd
100%

Southern 
Management 
Sdn Bhd
100%

Wilstar Sdn Bhd
100%

SAB Bio-Fuel
Sdn Bhd
100%

JWS Projects 
Sdn Bhd
30%

P.T. Mustika 
Agro Sari
70%

 P.T. WanaSari   
 Nusantara
 100%

Pembinaan 
Gejati Sdn Bhd
100%

Southern Acids (M) Berhad 
64577-K





10 Southern Acids (M) Berhad 64577-K

aUdit CoMMittEE  

Tuan Haji Mohd Hisham bin Harun 
chairman
independent Non-executive director

Yap Soon Nam 
independent Non-executive director

Dato’ Mohd Yusoff bin Haji Amin
independent Non-executive director

Sukhinderjit Singh Muker
independent Non- executive director 

corporate
information

Board oF dirECtorS

Yap Soon Nam
chairman 
independent Non-executive director

Lim Kim Long
Non-independent  executive director

Dato’ Low Boon Eng 
Non-independent Non-executive director

Dato’ Mohd Yusoff bin Haji Amin
independent Non-executive director

 
Sukhinderjit Singh Muker
independent Non-executive director

Tuan Haji Mohd Hisham bin Harun
independent Non-executive director

Mdm. Leong So Seh
independent Non-executive director
Appointed 8 April, 2009

Low Mun Chong
Non-independent Non-executive director 
vacated office 30 April 2009

Low Mong Chai @ Low Ah Kow
Non-independent executive director
vacated office 30 April 2009

David Low Kok Leong
Alternate director to low Mong chai
vacated office 30 April 2009

rEMUnEration CoMMittEE

Sukhinderjit Singh Muker
chairman
independent Non-executive director

Yap Soon Nam
independent Non-executive director

Dato’ Mohd Yusoff bin Haji Amin
independent Non-executive director

noMination CoMMittEE

Dato’ Mohd Yusoff bin Haji Amin
chairman 
independent Non-executive director

Sukhinderjit Singh Muker
independent Non-executive director

Tuan Haji Mohd Hisham bin Harun
independent Non-executive director
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corporate
information

CorPoratE goVErnanCE CoMMittEE

Mdm. Leong So Seh
chairman
independent Non-executive director

Lim Kim Long
Non-independent  executive director

Tuan Haji Mohd Hisham bin Harun
independent Non-executive director

CoMPany SECrEtariES

Paul Ignatius Stanislaus (MAcS 01330)

Lim Kui Suang (MAicSA 0783327)

rEgiStErEd oFFiCE

9, Jalan Bayu tinggi 2A/KS6,
taipan 2, Batu unjur,
41200 Klang,
Selangor darul ehsan.
telephone : 03-3323 8804 
facsimile : 03-3323 3584 

SHarE rEgiStrar

Symphony Share Registration Sdn Bhd
level 26, Menara Multi-purpose
capital Square, No 8, Jalan Munshi Abdullah
50100 Kuala lumpur, Malaysia.
telephone : 03-2721 2222
facsimile : 03-2721 2530

HEad oFFiCE / PrinCiPaL PLaCE oF BUSinESS

wisma Southern, 6th floor
No. 26-34, Jalan dato hamzah
41000 Klang, Selangor darul ehsan
Malaysia
telephone : 03-3375 6789
facsimile : 03-3371 3898 / 3371 2080
e-mail : southern@tm.net.my

aUditorS

Deloitte KassimChan
level 19, uptown 1,
1, Jalan SS21/58, damansara uptown
47400 petaling Jaya, Malaysia

PrinCiPaL BanKErS

Bumiputra-commerce Bank Berhad
Standard chartered Bank Malaysia Berhad
ocBc Bank (Malaysia) Berhad

StoCK EXCHangE LiSting

Main Market of Bursa Malaysia Securities Berhad

LEgaL StatUS

public listed company limited by shares

CoUntry oF doMiCiLE & inCorPoration

Malaysia
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1 Yap Soon Nam

2 Dato’ Mohd Yusoff bin Haji Amin 

3 Lim Kim Long

board of
directors

1 > 2 > 3 >
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board of
directors

4 Sukhinderjit Singh Muker

5 Dato’ Low Boon Eng

6 Mdm. Leong So Seh

7 Tuan Haji Mohd Hisham bin Harun

5 > 5 > 6 >4 > < 7
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YAP SOON NAM, a Malaysian, aged 58, is an independent Non-executive 
director of the company and was appointed to the Board on 10 August 2005. 
Mr. yap was appointed as the independent Non-executive chairman of the 
company on 8 May 2008. 

Mr. yap is a practising lawyer and holds a B.A. law (hons) london, Barrister at 
law (Middle temple). he was admitted to the Middle temple Bar in 1977 and 
called to the utter Bar in 1978. he was later admitted to the Malaysian Bar in 
1979 and was called to the victorian Bar in Australia in 1985. Mr. yap was also 
called upon by the Malaysian cabinet and treasury to advise on the takeover 
and restructuring of Metramac Sdn Bhd.
 
Mr. yap was appointed as a member of the remuneration committee of the 
company on 10 August 2005. on 2 November 2007, Mr. yap was appointed a 
member of the Audit committee. during the financial year ended 30 April 2009, 
Mr. yap attended all the twenty seven (27) of the Board of directors’ Meetings 
held during the financial year.   

Mr. yap has no family relationship with any other directors or major shareholders 
of the company. he has never been convicted for any offence within the past 
ten (10) years.

Yap Soon Nam
Chairman
Independent Non-Executive Director

profile of
directors
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Sukhinderjit Singh Muker
Independent Non-Executive 
Director

Dato’ Mohd Yusoff 
bin Haji Amin
Independent Non-Executive 
Director

profile of
directors

DATO’ MOHD YUSOFF BIN HAJI AMIN, SMS, 
pJK, Jp, a Malaysian, aged 79, is an independent 
Non-executive director of the company and was 
appointed to the Board on 18 September 1990.  
dato’ completed his secondary education in victoria 
institute Kuala lumpur.  dato’ yusoff is the honorary 
Advisor to Society of the royal datos and council of 
the Justice of the peace Selangor darul ehsan. he 
also sits on the Board of Khee San Berhad and the 
Store corporation Berhad.  these two (2) companies 
are listed on the Main Market of Bursa Malaysia 
Securities Berhad.

dato’ yusoff is also a member of the Audit 
committee, Nomination committee and 
remuneration committee of the company. dato’ 
yusoff attended twenty six (26) of the twenty seven 
(27) Board of directors’ Meetings held during the 
financial year ended 30 April 2009. dato’ yusoff has 
no family relationship with any other directors or 
major shareholders of the company. he has never 
been convicted for any offence within the past ten 
(10) years.

SUKHINDERJIT SINGH MUKER, a Malaysian, 
aged 62, is an independent Non-executive 
director of the company and was appointed 
to the Board on 28 July 1994. Mr. Muker is 
a practising lawyer and obtained his l.l.B 
(honours) in 1972 from the university of london.  
he was conferred the degree of an utter 
Barrister by the honourable Society of Grays 
inn in 1973 and was called to the Malaysian Bar 
in 1974.  

Mr. Muker also sits on the Board of harvest court 
industries Berhad and pahanco corporation 
Berhad. these two (2) companies are listed on 
the Main Market of Bursa Malaysia Securities 
Berhad.

Mr. Muker is a member of the remuneration 
committee and Nomination committee of 
the company. on 2 November 2007, Mr. 
Muker was appointed a member of the Audit 
committee. he attended twenty one (21) of the 
twenty seven (27) Board of directors’ Meetings 
held during the financial year ended 30 April 
2009. Mr. Muker has no family relationship with 
any other directors or major shareholders of the 
company. he has never been convicted for any 
offence within the past ten (10) years.
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Lim Kim Long
Non-Independent 
Executive Director

Dato’ Low Boon Eng
Non-Independent 
Non-Executive Director

profile of
directors

DATO’ LOW BOON ENG, dpMS, Jp, a 
Malaysian, aged 59, is a Non-independent Non-
executive director of the company and was 
appointed to the Board on 10 August 2005. dato’ 
low holds a Bachelor of Science in Mechanical 
engineering from imperial college.

dato’ low started his career as an engineer 
with Southern realty (Malaya) Sdn. Berhad, a 
company which is principally involved in oil palm 
plantations, palm oil milling and investment 
holdings. dato’ low is also a director of the 
Malaysia palm oil Board (MpoB) and a member 
of its training committee. he also holds 
directorship in several private companies.

during the financial year ended 30 April 2009, 
dato’ low attended twenty six (26) of the 
twenty seven (27) Board of directors’ Meetings 
held during the financial year. dato’ low is the 
first cousin to Mr. low Mun chong and Mr. 
low Mong chai @ low Ah Kow. dato’ low has 
never been convicted for any offence within the 
past ten (10) years.

LIM KIM LONG, a Malaysian, aged 49, is a Non-
independent executive director of the company and 
was appointed to the Board on 10 August 2005. Mr. 
lim did his pre-university education at Kolej tunku 
Abdul rahman, Kuala lumpur. he is employed by 
Southern Management Sdn. Bhd. Mr. lim also holds 
directorship in several private companies including 
subsidiaries of the company.

during the financial year ended 30 April 2009, Mr. 
lim attended all the twenty seven (27) Board of 
directors’ Meetings held during the financial year. 
he has never been convicted for any offence within 
the past ten (10) years.
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Tuan Haji Mohd Hisham 
Bin Harun
Independent Non-Executive 
Director

Mdm. Leong So Seh
Independent Non-Executive 
Director

profile of
directors

TUAN HAJI MOHD HISHAM BIN HARUN, a 
Malaysian, aged 41, is an independent Non-executive 
director of the company and was appointed to the 
Board on 10 August 2005. tuan haji hisham is a 
member of the chartered institute of Management 
Accountants and he is currently seconded to an 
investee company of lembaga tabung haji as a 
General Manager. tuan haji hisham started his 
career at coopers & lybrand / pricewaterhouse 
coopers, where he was attached to the Audit 
division and the consultancy division. 

tuan haji hisham was appointed as a member of 
the Audit committee on 10 August 2005 and the 
chairman of the Audit committee on 25 August 2005. 
he is also a member of the Nomination committee 
of the company. during the financial year ended 30 
April 2009, tuan haji hisham attended twenty six 
(26) of the twenty seven (27) Board of directors’ 
Meetings held during the financial year. 

tuan haji hisham has no family relationship with 
any other directors or major shareholders of the 
company. he has never been convicted for any 
offence within the past ten (10) years.

MDM. LEONG SO SEH, a Malaysian, aged 57 
is an independent Non-executive director of 
the company and was appointed to the Board 
on 8 April 2009. Mdm. leong holds a Bachelor 
of economics from university of Malaya and a 
Masters degree in economics from vanderbit 
university, uSA. prior to her appointment as a 
director, she has held senior positions in the 
economic planning unit and the Securities 
commission Malaysia.

Mdm. leong attended both the two (2)  Board 
of directors’ Meetings which were held since 
her appointment during the financial year ended 
30 April 2009. 

Mdm. leong has no family relationship with 
any other directors or major shareholders of the 
company. She has never been convicted for 
any offence within the past ten (10) years.
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chairman’s
statement

ON BEHALF OF THE BOARD OF 
DIRECTORS, I AM PLEASED TO PRESENT 
THE ANNUAL REPORT AND FINANCIAL 
STATEMENTS OF SOUTHERN ACIDS 
(M) BERHAD (“SAB” OR “COMPANY”) 
AND ITS GROUP OF COMPANIES (“THE 
GROUP”) FOR THE FINANCIAL YEAR 
ENDED 30 APRIL 2009 (“FINANCIAL 
YEAR”). 

dear shareholders,

Yap soon nam
Chairman
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oPErating EnVironMEnt

the financial year under review was indeed a turbulent one 
for the international business community as well as for the 
Group. the turbulence in the financial markets triggered 
by the fallout from the u.S. subprime mortgage crisis, 
the continuing correction in the housing and construction 
sector, and subsequent softening in business and consumer 
spending, spiralled into a global economic slowdown. 

Group operating performance was impacted by surging 
commodity prices during the first half of 2008 driven largely 
by speculation in the commodity exchanges. the subsequent 
fallout from the subprime mortgage crisis on commodity 
and foreign exchange markets led to plunging commodity 
prices in the later part of 2008 and early 2009 in tandem with 
falling crude oil prices. operating margins of the Group’s 
oleochemical division which contributed 71.6% of Group 
revenue came under pressure as a result of weak global 
demand and price volatility of both its finished products and 
raw material costs. operating conditions are expected to 
remain tough in the new financial year although signs of a 
recovery in the global economy and return of confidence are 
slowly emerging.

rEViEw oF rESULtS

the Group posted a loss after tax and minority interest of 
rM3.919 million (2008 : profit of rM23.187 million). At 
company level, SAB posted an after-tax profit of rM2.26 
million (2008 : rM5.314 million). Group results include the 
following significant items:

  rM mil

− realised loss on foreign exchange (19.640)

− unrealised loss foreign exchange (1.951)

− Allowance for diminution in value of 
 quoted shares (0.831)

− Gain on disposal of quoted shares 5.534 

total Group revenue for the year under review decreased by 
4.6% to rM441.96 million (2008 : rM463.32 million). the 
Group’s oleochemical and health care divisions incurred 
pre-tax losses of rM14.62 million (2008 : profit of rM23.60 
million) and rM2.84 million (2008 : loss of rM3.62 million) 
respectively. Both the plantation and warehousing & 
conveying divisions recorded pre-tax profits of rM16.80 
million (2008 : rM22.17 million) and rM2.35 million (2008 : 
1.86 million) respectively.

realised and unrealised losses on foreign exchange had a 
material impact on the Group’s bottom-line performance. A 
more detailed report for each operating division is provided 
in the ceo’s review of operations.

chairman’s
statement
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CorPoratE goVErnanCE 

in recognition of good corporate governance as fundamental 
to the Group’s competitiveness, growth and sustainability, 
your Board has given considerable attention towards 
enhancing good governance practices at both Board and 
Management levels within the Group. Board commitment 
to good corporate governance was given impetus by 
strong emphasis on transparency and accountability for 
Management’s actions and decision-making. 

As referred to in Note 38 to the financial Statements, and 
highlighted as an ‘emphasis of matter’ by the independent 
Auditors’ report, your company had received a letter from a 
related party, Southern realty (Malaya) Sdn. Berhad (under 
provisional liquidation), alleging numerous questionable 
transactions which involved certain entities within the Group 
with certain related parties, and amongst related parties 
during the past several years. 

As most of these allegations are directed at Southern 
Management (M) Sdn. Bhd., a wholly-owned subsidiary 
of SAB, which provided management, administrative and 
accounting services to these related parties, and could 
expose the company to potential claims in the event these 
allegations are proven; the Board intends to engage a third 
party to further investigate into these allegations once all 
legal hurdles had been overcome.

the Board had also initiated investigations and taken actions 
on certain officers for unacceptable lapses in management 
disciplines and departures from Group operating procedures 
in the recent past.    

following the demise of the late executive chairman and 
Managing director, dato’ low Mong hua, on 13 April 2008, 
the Board ‘held the fort’ until a suitable candidate for ceo 
had been identified and appointed. on 1 June 2009, the 
Board approved the appointment of Mr leong Kian Ming as 
the Group’s ceo to head the Group’s day-to-day operations. 
this appointment is in line with internationally accepted 
governance practice and the wisdom of separating the 
roles of chairman and ceo so that no one individual has 
unfettered powers of decision-making. 

to support the Board’s current drive to implement policies and 
processes to bring about greater management accountability 
and transparency in management reporting, the ceo will be 
empowered to revamp existing operating structure with 
clearly defined lines of responsibility and delegated authority; 
and to create an empowered management team that is 
results-driven and aligned to the Group’s corporate strategy.
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BoardrooM CHangES

By virtue of Bursa Malaysia’s Main Market listing 
requirement 15.05(3)(c), Mr low Mong chai @ low Ah 
Kow, Mr david low Kok leong (alternate director to Mr low 
Mong chai @ low Ah Kow) and Mr low Mun chong vacated 
their board seats on 30 April 2009 being absent from more 
than 50% of the total number of Board meetings held during 
the financial year. 

on 8 April 2009 Ms leong So Seh joined the Board of SAB. 
in accordance with Article 101 of the company’s Articles of 
Association, she retires and being eligible, offers herself for 
re-election.

oUtLooK and ProSPECtS

outlook for SAB Group’s operations will necessarily depend 
on both the international and domestic forces which exert their 
influences on the Group’s various activities in oleochemicals, 
oil palm plantations, warehousing and conveying, and private 
health care.

whilst the global oleochemical market is still sluggish, industry 
players expect a gradual and resilient upturn in demand for 
fatty acids and glycerine driven by a robust personal care and 
health care sector in the new financial year. Management 
is however cautiously confident of maintaining the order 
book in view of SAB’s established good reputation and long 
presence in the industry and has responded to signs of a 
stable demand pattern from customers in india and china 
for our products.   

performance from the plantation division is expected to face 
challenges ahead, particularly in maintaining its margins, due 
to the depressed price of crude palm oil (cpo). however, 
resources will be employed to position this division for 
longer term profitability. Measures to improve yield of 
fresh fruit bunches (ffB) from our oil palm plantations in 
Sumatra, indonesia, would include improving quality of 
plantation management, effective execution of planned 
fertiliser program, and harvesting and processing of ffBs at 
the optimum time. continuing efforts to improve operating 
efficiencies at our mill is expected to improve our oil extraction 
rate (oer). A re-planting program for old plantation areas is 
being planned as part of a longer term strategy of delivering 
sustainable returns from our investment in the plantation 
division. looking ahead, the Group will consider available 
opportunities to expand its plantation land-bank and ffB 
processing capacity in the coming years.  
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the Group is committed to initiatives being put in place 
to turnaround its health care division. As the only private 
hospital in Klang, Selangor, with tertiary health care status, 
SAB intends to draw on Sri Kota Specialist Medical centre’s 
unique competitive advantages to re-position it as a private 
medical centre of choice in Klang and the Klang valley.  

SAB’s warehousing & conveying business, operated 
through pKe (Malaysia) Sdn Berhad, is expected to maintain 
its competitive position in the new financial year. this is 
however subject to the successful outcome of negotiation 
with lembaga pelabuhan Klang (lpK) for an extension of its 
existing lease expiring in March 2010. Barring any unforeseen 
circumstances, the Board is hopeful of a positive outcome to 
the negotiations.  

diVidEndS

the Board of directors is pleased to recommend a final 
dividend of 5% (tax exempt) for the current financial year. 
the Board seeks your favourable consideration and approval 
of the proposed dividend at the forthcoming Annual General 
Meeting.

aCKnowLEdgEMEnt 

on behalf of the Board, i would like to thank our valued 
shareholders, customers, business partners, bankers and all 
stakeholders for their continued support and confidence in 
SAB. i take this opportunity to express my appreciation to all 
the dedicated and loyal staff of SAB Group who had worked 
hard during an extremely challenging year.  

My heartfelt appreciation and thanks to my Board colleagues 
for their invaluable advice, support and contributions.

thank you.

yap Soon nam
chairman

Management is however cautiously 
confident of maintaining the order 
book in view of SAB’s established good 
reputation and long presence in the 
industry and has responded to signs of 
a stable demand pattern from customers 
in India and China for our products.

“

”
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ceo’s review
of operations

leong Kian ming
Chief Executive Officer 

LEONG KIAN MING,  a Malaysian, aged 52 was 
appointed as the chief executive officer on 1 
June 2009. Mr. leong a chartered Accountant 
by profession is a fellow of the Association of 
chartered certified Accountants and a fellow 
of cpA Australia. Before assuming the chief 
executive officer position, Mr. leong was the 
executive director and the chief executive 
officer of a company listed on both the Australian 
and the Singapore Stock exchange. 

Mr. leong has no family relationship with any 
other directors or major shareholders of the 
company. he has never been convicted for any 
offence within the past ten (10) years.
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ceo’s review
of operations

OVERVIEW 

GROUP OPERATING PERFORMANCE FOR THE YEAR UNDER REVIEW WAS LESS THAN 
ENCOURAGING. SOUTHERN ACIDS (M) BERHAD (“SAB”)’S OPERATING UNITS HAD EITHER 
RECORDED REDUCED OPERATING PROFIT OR INCURRED LOSSES. GROUP TURNOVER FROM 
OPERATIONS DECREASED BY 4.6% TO RM441.96 MILLION (2008 : RM463.32 MILLION), WHILE 
PROFIT AFTER TAx DECREASE BY 96.8% TO RM0.924 MILLION FROM RM28.989 MILLION IN 
THE PREVIOUS CORRESPONDING YEAR. GROUP LOSS ATTRIBUTABLE TO EqUITY HOLDERS 
OF SAB IN THE YEAR UNDER REVIEW AMOUNTED TO RM3.92 MILLION AGAINST A PROFIT OF 
RM23.19 MILLION IN THE PREVIOUS CORRESPONDING YEAR. 

the oleochemical division posted a pre-tax loss of rM14.62 
million against a profit before tax of rM23.60 million in 
2008, while profit contribution from the plantation division 
reduced by 24.22% to rM16.80 from rM22.17 million in 
the previous year. the health care division posted a slightly 
reduced loss of rM2.84 million on a revenue of rM50.91 
million compared to a loss of rM3.62 million on a revenue of 
rM49.59 million in 2008.

the Group’s earnings per share (epS) indicator fell from 
16.93 sen per share in 2008 to a loss per share of 2.86 sen 
per share, while net tangible assets (NtA) per share as at 
30 April 2009 reduced to rM2.74 from rM2.89 in 2008. A 
more detailed discussion of each division’s performance is 
provided below.     

oleochemical division

the turbulence in the financial markets during 2008 triggered 
by the fallout from the u.S. subprime mortgage crisis, and 
the ensuing softening in business and consumer demand 
spread worldwide with few industries spared. demand and 
feedstock dynamics for oleochemical followed the upward 
trend of crude oil prices in early 2008, only to see a reversal 
of such dynamics later in the year and in early 2009. Such 
uncertainties in the market resulted in volatility in margins 
during the period under review.  

this division recorded a 6.8% reduction in sales revenue 
to rM316.28 million (2008 : rM339.29 million). SAB’s 
oleochemical division, operated through pofachem (M) Sdn. 
Berhad (“pofachem”), posted a loss before tax of rM14.62 
million against a profit before tax of rM23.60 million in 2008. 
pofachem’s result was also severely impacted by losses on 
foreign exchange amounting to rM18.28 million. 

Softening of demand in the 3rd quarter of 2008 led to a 
drop of nearly 40% in production volume in the subsequent 
quarter. Management however succeeded in meeting the 
sales shortfall from europe by shifting sales to the Asian 
market. this saw the plant working to full capacity during 
the 4th operating quarter (february-April 2009) for the year 
ended 30 April 2009. 

Average selling price of fatty acids for the 4th operating 
quarter, however, fell by 37% compared to average price 
achieved in the 1st operating quarter (May-July 2008). refined 
glycerine despite being able to maintain its sales volume 
suffered a trade-off in selling price. Saturation of the u.S. 
glycerine market resulted in a 54% decline in average selling 
price of refined glycerine during the 4th operating quarter 
compared to the 1st quarter. efforts to clear inventory by 
u.S. producers resulted in spot prices being cut repeatedly 
during the 4th quarter of 2008.
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Notwithstanding the tough operating 
environment facing fatty acids 
and glycerine, SAB’s oleochemical 
division is poised to benefit from its 
longstanding reputation of delivering 
products which meets both quality 
and safety requirements of the 
market. to safeguard our market in 
europe, SAB products are registered 
under and comply with the european 
union (eu)’s reAch (regulation, 
evaluation, Authorisation and 
restriction of chemicals) regulations. 
SAB’s registration under reAch 
aligns with the eu’s objective of 
ensuring a high level of protection 
of human health by making industry 
participants responsible for assessing 
and managing the risks posed by 
chemicals and providing appropriate 
safety information to their users. 

Management is cautiously confident 
of fulfilling the order book in the new 
financial year due to the Group’s 
established presence and good 
reputation in the industry. 

Plantation division

operating performance of our 
plantation division for the year under 
review was below expectation. pre-
tax profit decreased by 24.22% to 
rM16.80 million against rM22.17 
million in the previous corresponding 
year. revenue also registered a 
decrease of 1.3% to rM63.26 million 
(2008 : rM64.10 million). 

result for this division had been 
affected by the extreme price 
fluctuation of crude palm oil (cpo) 
during 2008 with the highest monthly 
average cpo price recorded in 
May 2008 at rM3,097/Mt and the 
lowest attained in November 2008 at 
rM1,375/Mt. Average price achieved 
during the year under review was 
rM2,226/Mt for cpo and rM1,135/
Mt for palm kernel (pK). these prices 
were respectively 5.7% and 11.7% 
lower than the previous corresponding 
year.  

total fresh fruit bunches (ffB) 
processed at the mill however 
increased by 7.6% to 111,614 
Mt (2008 : 103,667 Mt). Besides 
harvesting the ffB from our own 
plantations in riau province, Sumatra, 
our mill also processes ffB from third 
party suppliers, including smallholders 
under the plasma programme 
developed by our subsidiaries, p.t. 
Mustika Agro Sari and its wholly-
owned subsidiary, p.t. wanasari 
Nusantara (“indonesian subsidiaries”). 
these plasma programmes involve 
oil palm plantation companies like 
our indonesian subsidiaries in helping 
smallholders develop their plantation 
plots. our indonesian subsidiaries 
could in turn also benefit from ffB 
supplies from such plasma programme 
plantations when they are mature for 
harvesting.

oil extraction rates (oer) achieved 
increased to 23.30% and 5.01% for 
cpo and pK respectively compared to 
22.73% for cpo and 4.75% for pK in 
2008. this is due to improvements in 
operating efficiencies at the mill along 
with tighter grading standards in force 
for ffB purchased from neighbouring 
plantations.  Average ffB yield per 
hectare from our own plantations was 
low due to the age profile of a section 
of our palms being skewed towards 
older palms.  

Much work is needed to improve the 
yield from our plantations in Sumatra, 
indonesia. A re-planting program for 
old plantation areas is being planned 
as part of a longer term strategy of 
delivering sustainable returns from our 
investment in the plantation division. 
this division is expected to face 
challenges in the new financial year 
due to anticipated softening in prices 
of cpo. 

warehousing & Conveying division 

this division, operated through pKe 
(Malaysia) Sdn. Bhd. and pKe transport 
(Malaysia) Sdn. Bhd. (collectively, 
“pKe”), recorded an increase of 
26.8% in pre-tax profit to rM2.35 
million (2008 : rM1.86 million). this 
improved result was contributed by 
higher revenue from warehouse rental 
and increased quantities of palm 
kernel expeller transported through 
pKe’s overhead conveying system in 
Northport, pelabuhan Klang. cargo 
load handled by pKe increased by 
14% to 501,126 Mt (2008 : 439,493 
Mt) while warehouse load registered 
an increase of 12.6% to 517,334 Mt 
(2008 : 459,435 Mt). 

ceo’s review
of operations
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pKe’s warehouse and high speed 
overhead conveyor facilities is located 
on a piece of land adjacent to wharf 
15 at Northport, pelabuhan Klang.  
these facilities provide shippers with 
an important infrastructure for palm 
kernel expellers (a by-product of the 
oil palm industry) to be safely stored 
(given that palm kernel expeller is self-
combustible), for eventual loading onto 
awaiting vessels for export to buyers 
in the international markets.  

pKe is currently negotiating with 
lembaga pelabuhan Klang (lpK) in 
regard to its lease which is due to 
expire in March 2010 and is hopeful of a 
positive outcome. Management is also 
conducting a strategic re-evaluation of 
its current business model with the 
objective of strengthening its support 
from its existing business partners and 
stakeholders in the industry. 

Health Care division

the health care division turned in a 
lower loss of rM2.84 million (2008 
: rM3.62 million) on a revenue of 
rM50.91 million (2008 : rM49.59 
million).

operating conditions in the year 
under review continued to be highly 
competitive as Sri Kota Specialist 
Medical centre (“Sri Kota”) (managed 
by Southern Medicare Sdn. Bhd.) 
operates in the Klang valley which has 
the highest concentration of private 
hospitals in Malaysia. 

SAB is nevertheless committed 
to supporting key initiatives by 
Management to re-position Sri Kota 
as the private medical centre of choice 
in Klang and in the Klang valley. this 
includes equipping Sri Kota with ‘state 
of the art’ facilities and building upon Sri 
Kota’s unique competitive advantage 
as the only private hospital in Klang 
with tertiary health care status.  

the Malaysian Government’s support 
of the private health care sector, for 
example, in health tourism, along with 
the public’s greater health awareness 
and demand for affordable private 
health care augurs well for SAB’s 
health care division in the years 
ahead.  

Key Management appointment

on 1 June 2009 the Board of SAB 
appointed me as the Group’s ceo to 
head the Group’s management team 
as well as to align Group management 
to the Board’s overall objective of 
creating an empowered management 
team focused on delivering sustainable 
returns for shareholders.

Strategic outlook   

the global oleochemical market 
and in particular, demand for fatty 
acids and glycerine, could make a 
gradual recovery in the new financial 
year driven by the personal care and 
health care segment of the market, 
while prices of cpo will continue to 
be volatile being subject to a host of 
factors, i.e. global weather patterns 
which affects crop production, 
inventory levels and expectations of 
a bumper soybean harvest in the u.S. 
etc. Notwithstanding the influence of 
these factors, the underlying global 
demand and supply dynamics of edible 
oil will bring about stability in cpo 
prices in the longer term. 

Given this outlook, the Group’s 
strategic imperative is to strive for 
maximisation of margins in all our 
business units and to focus on cost 
efficiencies across all our operations, 
in particular, the oleochemical and 
plantation divisions. 

our longer term strategy in respect 
of our oleochemical and plantation 
divisions would include expansion 
of our oleochemical product base, 
maximisation of our plantation yields 
and to seize on available opportunities 
to increase our plantation land-bank in 
the future. 

thank you.

Leong Kian Ming
Group chief executive officer

30 September 2009

ceo’s review
of operations
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  2005 2006 2007 2008 2009

FinanCiaL PErForManCE
      
revenue rM’000 375,057 336,519 370,164 463,321 441,955
profit before taxation rM’000 12,903 2,045 25,457 43,856 4,321
Net profit for the year rM’000 12,573 196 17,798 28,989 924
      
      
FinanCiaL PoSition
      
total Assets rM’000 436,920 433.557 443,751 458,093 438,246
total liabilities rM’000 64,724 68,296 67,205 62,433 53,401
Net current Assets rM’000 71,802 68,106 89,909 121,572 110,241
Shareholders’ equity rM’000 367,345 360,422 368,147 383,264 367,952
issued Share capital rM’000 136,934 136,934 136,934 136,934 136,934
Net tangible Assets rM’000 351,794 345,451 364,655 395,801 375,405
      
      
KEy FigUrES

earnings per Share Sen 9.18 0.15 10.30 16.93 (2.86)
dividend per Share (fully diluted) Sen 8.35 N/A N/A N/A N/A
dividend per Share (Gross) Sen 7.50 5.50 6.00 8.00 5.00
Net tangible Assets per Share rM 2.57 2.52 2.66 2.89 2.74

5-year group
financial summarY
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5-year group
financial summary
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THE BOARD IS PLEASED TO PRESENT THE REPORT OF THE AUDIT 
COMMITTEE FOR THE FINANCIAL YEAR ENDED 30 APRIL, 2009.

MEMBErS oF tHE aUdit CoMMittEE

the Audit committee was established on 29 July 1994. the Audit committee members 
and the details of attendance of each member at committee meetings during the financial 
year are as follows:-

  Number of meetings attended 
  during the financial year as 
 Committee Member a member of the Committee

1. tuan haji Mohd hisham bin harun - chairman 13 of 13
 independent Non-executive director 
   
2. dato’ Mohd yusoff bin haji Amin 12 of 13
 independent Non-executive director

3. Mr. yap Soon Nam 12 of 13  
independent Non-executive chairman/director 

4. Mr. Sukhinderjit Singh Muker 12 of 13
 independent Non-executive director
 

tErMS oF rEFErEnCE oF tHE aUdit CoMMittEE

Membership

• The Committee shall be appointed by the Board of Directors from amongst Directors of 
the company. the committee has four (4) members and consists wholly of independent 
Non-executive directors, in full compliance with the Best practices advocated by the 
revised Malaysian code on corporate Governance.

• At least one (1) member shall be a member of the Malaysian Institute of Accountants 
or similar qualification as prescribed in part 1 or part 11 of the first Schedule of the 
Accountants Act 1967 with at least three (3) years working experience.

• The Audit Committee shall not consist of any Alternate Director of the Company.

• The members of the Audit Committee shall elect a Chairman from among their members 
who shall be an independent Non-executive director.

audit
committee report
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audit
committee report

• In the event a member of the Committee resigns, dies 
or for any other reason ceases to be a member with 
the result that the number of members is reduced to 
below three (3), the Board of directors shall within three 
(3) months of the event, appoint such number of new 
members as may be required to make up the minimum 
number of three (3) members.

Meetings

• Meetings shall be held not less than four (4) times a 
year.

• A quorum shall be two (2) members, majority of whom 
must be independent Non-executive directors.

• Other Directors and employees may also attend the 
Audit committee meeting upon the invitation of the 
committee.

• The Company Secretary shall act as the Secretary of the 
committee.

authority

the committee is authorised by the Board and shall:-

• have authority to investigate any matter within its terms 
of reference.

• have the resources which are required to perform its 
duties.

• have full and unrestricted access to any information 
pertaining to the Group.

• have direct communication channels with the external 
auditors and  the internal auditors.

• be able to obtain independent professional or other advice 
as necessary.

• be able to convene meetings with the external auditors, 
excluding the attendance of the executive member of the 
committee, whenever deemed necessary.

duties of the Committee

the duties of the Audit committee shall be amongst 
others:-

• To review with the external auditor the audit plan, their 
evaluation of the system of internal controls and their 
audit report.

• To review the assistance given by the employees of the 
company to the external auditors.

• To review the adequacy of the scope, functions and 
resources of the internal audit department and that it has 
the necessary authority to carry out its work.

• To review the internal audit programme and processes, 
the results of the internal audit programme, processes or 
investigation undertaken and whether or not appropriate 
action is taken on the recommendations of the internal 
audit function.

• To review the quarterly results and year end financial 
statements, prior to the approval by the Board of 
directors.

• To monitor any related party transaction and conflict of 
interest situation that may arise within the company or 
Group including any transaction, procedure or code of 
conduct that raised questions of management integrity.

• To consider and recommend the nomination and 
appointment of external auditors, the audit fees and any 
questions of resignation, dismissal or re-appointment.

• To report promptly to the Bursa Malaysia Securities 
Berhad where the committee is of the view that a 
matter reported by it to the Board or directors has not 
been satisfactorily resolved resulting in a breach of Bursa 
Malaysia listing requirements. 
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SUMMary oF aCtiVitES oF tHE aUdit CoMMittEE

during the financial year ended 30 April 2009, the Audit 
committee held thirteen (13) meetings. 

in line with the terms of reference of the committee, the 
following activities were carried out by the committee during 
the year:-

• Review the quarterly and annual financial statements 
prior to the submission to the Board for consideration and 
approval.

• Review the audit reports for the Group prepared by both 
the external auditors and internal audit department, their 
findings and management responses thereto.

• Review the audit plans for the Group prepared by both 
the external auditors and internal audit department.

• Review and approve their minutes of the Committee’s 
meetings.

• Commission and review the independent investigative 
audit undertaken by deloitte corporate Solutions Sdn Bhd 
pertaining to a whistleblower report submitted by an 
employee of one of its indonesia subsidiaries; pt Mustika 
Agro Sari Nusantara.

• Commission and review the independent audit undertaken 
by deloitte Kassimchan in relation to the foreign exchange 
losses incurred by one of its subsidiaries.

intErnaL aUdit FUnCtion

the committee is aware of the need to have an independent 
internal audit function to assist in obtaining the assurance it 
requires regarding the effectiveness of Group’s system of 
internal control. As such, the company has established an 
internal audit function to independently conduct reviews 
of the Group’s system of internal control so as to provide 
assurance that such systems continue to operate satisfactorily 
and effectively.

the principal role of the internal audit function are as 
follows:-

• Reviewing and appraising the soundness and adequacy 
of the Group’s system of internal controls and procedures 
that are specifically designed to detect and /or prevent 
violations.

• Ascertaining the efficiency and effectiveness of operating 
policies and procedures.

• Ascertaining and reviewing the reliability and integrity 
of financial and operational information generated and 
means used to identify, measure, classify and report such 
information.

• Ascertaining that the financial and accounting records and 
reports contain accurate, reliable, timely, complete and 
relevant information and are prepared in compliance with 
applicable approved accounting standards.

• Carrying out audit work in liason  with the external auditors 
to maximise the use of resources and for effective 
coverage.

• Performing special reviews and/or investigations as 
requested by management or the Audit committee.

• Identifying opportunities to improve the operations of and 
processes within the Group.

• The cost incurred for the internal audit function in respect 
of the financial year is rM89,877.

audit
committee report
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THE BOARD OF DIRECTORS RECOGNISES THE IMPORTANCE OF 
CORPORATE GOVERNANCE IN DISCHARGING THE BOARD’S 
STEWARDSHIP RESPONSIBILITIES AND TO PROTECT AND ENHANCE 
SHAREHOLDERS’ VALUE. IN THIS PREMISE, THE BOARD IS COMMITTED 
TO ENSURING HIGH STANDARDS OF CORPORATE GOVERNANCE ARE 
PRACTICED THROUGHOUT THE GROUP AND WILL TAKE ALL STEPS 
TO MEET THE PRINCIPLES AND BEST PRACTICES AS SET OUT IN THE 
MALAYSIAN CODE ON CORPORATE GOVERNANCE.

1. tHE Board oF dirECtorS

 An effective Board leads and controls the Group.  Board meetings are held at least four 
(4) time a year and additional meetings are held when required. during the year ended 
30 April 2009, twenty seven (27) Board meetings were held. details of the attendance 
of the directors at the Board Meetings are disclosed in their respective personal profiles 
set out on pages 14 and 17.

1.1 Board Balance & Composition

 At the start of the financial year,  the Board consisted of seven (7) members, which 
comprised the Non-executive chairman, two (2) executive directors and four (4) 
Non-executive directors. three (3) of the four (4) Non-executive directors are 
independent directors. 

 on 27 June 2008, Mr. low Mun chong was re-admitted as a Non-independent 
Non-executive member of the Board having earlier vacated office on 30 April 2007. 
Mr. low Mun chong however vacated office again on 30 April 2009 pursuant to 
paragraph 15.05(3) (c) of the Main Market listing requirements as he was absent 
for more than 50% of the total Board of directors meetings held during the financial 
year ended 30 April 2009. Additionally, Mr. low Mong chai @ low Ah Kow, one of 
the two executive directors in the Board had on 30 April 2009 vacated office pursuant 
to the same paragraph 15.05(3) (c) of the Main Market listing requirements as he 
was also absent for more than 50% of the total Board of directors meetings held 
during the financial year ended 30 April 2009.

 on 8 April 2009, Mdm. leong So Seh was admitted as an independent Non-executive 
director of the Board.

 At the end of the financial year, the Board consisted of seven (7) members,  which 
comprised the Non-executive chairman, one (1) executive director and five (5) Non-
executive directors. four (4) of the five (5) Non-executive directors are independent 
directors. 

statement on
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1. tHE Board oF dirECtorS (Cont’d)

1.1 Board Balance & Composition (Cont’d)

 on 1 June 2009, a new chief executive officer was 
appointed. the new chief execuitve officer, Mr. 
leong Kian Ming together with the directors have a 
mix of skills and experience ranging from business, 
financial, legal and technical experience which will 
be vital for the successful direction of the Group. A 
brief profile of each director and the chief executive 
officer is presented on pages 14 and 17.  

 the Board reviews the financial performance and the 
business operations of the Group, the adequacy of 
the management and internal controls. the role of the 
executive directors is to implement the policies and 
decisions of the Board, and oversee the operations 
and development of the Group.

1.2 Supply of information

 directors are provided with agenda, minutes of the 
previous meeting and a set of Board papers prior to 
Board meetings. 

1.3 appointments to the Board

 the Nomination committee is responsible for 
evaluating and assessing the suitability of candidates 
for Board membership.  in considering the nomination, 
the committee will review the qualification and 
working experience of the candidate and how well 
the candidate fits into the existing skills mix of the 
Board to ensure a well-balanced Board composition 
before recommending to the Board for approval.

statement on
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1.4 re-election

 in accordance with the company’s Articles of 
Association (the Articles), all directors who are 
appointed by the Board are subject to re-election 
by shareholders at the first Annual General Meeting 
after their appointment. Article 95 provides that 
every director including the Managing director shall 
be subject to retirement at least once in every three 
years.

1.5 directors’ training

 during the financial year ended 30th April 2009, the 
directors were unable to attend any formal training 
because the company was without the service of a 
chief executive officer.

 the Board has had to convene twenty seven 
(27) Board of directors Meetings in total during 
the financial year to attend to the affairs of the 
company.

 Mdm. leong So Seh who was admitted as an 
independent Non-executive director of the company 
on 8th April 2009 had attended the following trainings 
subsequent to the end of the financial year:

• Mandatory Accreditation Programme for 
directors of public listed companies; and

• Corporate Governance Summit

1.6 directors’ remuneration

 the Board has established a remuneration 
committee for recommending the policy and 
framework of executive directors’ remuneration.

 the details of the directors remuneration are set 
out in the financial statements in this Annual report.  
the aggregate remuneration of directors received/
receivable from the company and subsidiary 
companies who were in office during the  financial 
year for the financial year ended 30 April 2009 are as 
follows:-
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1. tHE Board oF dirECtorS (Cont’d)

1.6 directors’ remuneration (Cont’d) 

 In RM Executive Directors Non-Executive Directors

 fees 60,000 181,000

 Salaries 99,106 Nil

 Bonuses & incentives Nil Nil

 Allowances 48,800 467,600

 total 207,906 648,600

 the number of directors whose total remuneration falls within the following bands 
are as follows:-

 Range of Remuneration Executive Directors Non-Executive Directors

 Below rM50,000 - 2

 rM50,001 to rM100,000 1 3

 rM100,001 to rM150,000 1 -

 rM150,001 to rM200,000 - 1

 rM200,001 to rM250,000 - 1

 included in the allowances above are amounts of rM96,000 and rM190,000, 
representing special extra allowance and ad hoc crisis allowance paid to two Non-
executive directors.

2. CoMMitEES oF tHE Board

 the following committees have been established to assist the Board in carrying out 
its duties and responsibilities. the terms of reference of each committee have been 
approved by the Board and where applicable, comply with the requirements of the 
code.
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2. CoMMitEES oF tHE Board (Cont’d) 

2.1 audit Committee

 the Audit committee assists the Board to meet 
its responsibilities regarding financial reporting 
and strengthens the independence of external 
auditors through the ability to communicate with 
the independent Non-executive directors. it also 
monitors the work of the internal audit function.

 the Audit committee meets the external auditors 
annually to review the financial statements and their 
audit findings, including where necessary, the audit 
plan and any other matters arising on the annual 
reporting.

 the report of the Audit committee is set out on pages 
30 to 32.

2.2 remuneration Committee

 the remuneration committee was formed on 17 
November 2001. the committee members are:

• Mr. Sukhinderjit Singh Muker (Chairman)
• Dato’ Mohd Yusoff bin Haji Amin
• Mr. Yap Soon Nam

 the committee reviews the remuneration package 
for the executive directors in all its forms, drawing 
outside advice as necessary. the remuneration 
packages of the Non-executive directors and chief 
operating officer is a matter for the Board as a whole 
to consider.

 during the financial year, the committee was not 
called upon by the Board to review the remuneration 
package of the executive directors. 

2.3 nomination Committee

 the committee members are:-

• Dato’ Mohd Yusoff bin Haji Amin (Chairman)
• Mr. Sukhinderjit Singh Muker
• Tuan Haji Mohd Hisham bin Harun

 the committee shall assess the effectiveness 
of the Board as a whole, the Board committees 
and contribution of each individual director. the 
committee will also review the required mix of 
skills, experience and other qualities including core 
competencies which Non-executive directors should 
bring to the Board.

 during the financial year ended 30 April 2009, one 
(1) meeting was held, which was attended by all the 
members of the committee. 

2.4 Corporate governance Committee

 the corporate Governance committee was formed 
on 16 July 2009. the committee members are:

• Mdm. Leong So Seh (Chairman)
• Mr. Lim Kim Long
• Tuan Haji Mohd Hisham bin Harun

 the committee shall be a supervisory committee on 
governance and integrity compliance. this include 
oversight of governance practices, raising governance 
standards and instilling a culture of integrity.

  

statement on
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3. SHarEHoLdEr CoMMUniCation and inVEStor 
rELationS

 the Board acknowledges the need for the shareholders 
to be informed of all material business matters affecting 
the company. in addition to various announcements, the 
timely release of financial results on a quarterly basis 
provides shareholders with an overview of the Group’s 
performance and operations. copies of full announcement 
will be supplied to shareholders and members of the 
public upon request.

 the Annual General Meeting (AGM) is the principal forum 
for dialogue with public shareholders. there is an open 
question and answer session in which shareholders may 
ask question both about resolutions being proposed at 
the meeting and also about the financial performance and 
business operations in general. Members of the Board 
as well as the Auditors of the company are present to 
answer questions raised at the meeting.

 Shareholders are also welcome to raise queries by 
contacting the company and not just at AGM.  Shareholders 
may address their queries or seek information pertaining 
to Southern Acids (M) Berhad Group by writing to:- 

 leong Kian Ming
 6th floor, wisma Southern, 
 No. 26-34, Jalan dato’ hamzah,
 41000 Klang, Selangor darul ehsan, 
 Malaysia.
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4. aCCoUntaBiLity and aUdit

a. Financial reporting

 in presenting the annual audited financial statements 
to shareholders and the announcement of quarterly 
financial results, the Board takes appropriate steps 
to present a true and fair view of the financial 
statements of the company and its subsidiaries.

b. internal Control

 the Board has the overall responsibility for maintaining 
a sound system of internal control to safeguard 
shareholders’ investment and Group’s assets 
by identifying principal risks and ensuring the 
implementation of appropriate systems to manage 
these risks; and reviewing the adequacy and integrity 
of the internal control system.

 the Statement on internal control provides an 
overview of the state of internal controls within 
the Group and is set out on page 39 of this Annual 
report.

c. relationship with the auditors

 through the Audit committee, the company has 
established a transparent and appropriate relationship 
with the Group’s external and internal auditors. from 
time to time, the auditors highlight to the Audit 
committee and the Board on matters that require 
Board’s attention.

 the role of the Audit committee in relation to 
the external auditors is stated under the terms of 
reference of the Audit committee on pages 30 to 
32.
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THE GROUP RECOGNIzES THE IMPORTANCE OF CONDUCTING ITS 
BUSINESSES IN A SOCIALLY AND RESPONSIBLE  MANNER. ALTHOUGH 
THE GROUP IS INVOLVED IN A NUMBER OF DIFFERENT INDUSTRIES, 
IT IS NEVERTHELESS HELD TOGETHER BY A COMMON BELIEF THAT 
THE UNDERTAKINGS OF THE GROUP WILL BENEFIT ITS CUSTOMERS, 
EMPLOYEES, SHAREHOLDERS, BUSINESS ASSOCIATES AND THE 
SOCIETY ALIKE. TO THIS END, THE GROUP IS COMMITTED IN 
FULFILLING ITS CORPORATE RESPONSIBILITY IN THE FOLLOWING 
AREAS:

a. the Marketplace  
 
 the Group believes in providing its customers and clients with good quality products 

and services and be always ready to walk the extra mile for them. 

b. the workplace

 employees are provided with a safe and healthy working environment where amongst 
others, safety gear is provided and equipment and facilities put in place to ensure that 
all working areas are hazard free. employees also enjoy limited free outpatient treatment 
at designated clinics. the Group also recognizes the value of training for its employees 
and employees are periodically sent for training and seminars at the Group’s expense. 

c. the Environment

 the Group encourages the use of renewable energy; using where available bio-mass 
to fire its boilers. All palm oil mills employ effluent treatment system which is carefully 
monitored to comply with environmental laws. 

d. the Community

 the Group periodically supports charitable and social causes such as school building 
projects and orphanage homes.

corporate
social responsiBilitY
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IntroductIon

THE MALAYSIAN CODE ON CORPORATE GOVERNANCE REqUIRES PUBLIC LISTED COMPANIES 
TO MAINTAIN A SOUND SYSTEM OF INTERNAL CONTROL TO SAFEGUARD SHAREHOLDERS’ 
INVESTMENTS AND THE GROUP’S ASSETS.  IN ADDITION, THE DIRECTORS OF A PUBLIC LISTED 
COMPANY ARE ALSO REqUIRED BY PARAGRAPH 15.27(B) OF THE LISTING REqUIREMENTS OF 
BURSA MALAYSIA SECURITIES BERHAD TO INCLUDE IN ITS ANNUAL REPORT A “STATEMENT 
ABOUT THE STATE OF INTERNAL CONTROL OF THE LISTED ISSUER AS A GROUP.”

dirECtorS’ rESPonSiBiLity

As Southern Acids (M) Berhad’s Board of directors, our 
primary role is to set out the strategic direction of the Group 
and to oversee its operations by providing a framework 
where the Group’s affairs could be directed and managed in a 
manner that would enhance business prosperity and corporate 
accountability with the ultimate objective of realizing long term 
shareholder value, whilst taking into account the interests of 
our other stakeholders,

the Board affirms its commitment to maintain a sound system 
of internal control and to provide reasonable assurance but 
not absolute assurance on the adequacy and the integrity 
of the internal control system to safeguard shareholders’ 
investment and the Group’s assets. to achieve this, the Board 
strives to ensure that the internal control system that has been 
put in place by the Management is adequate and operating 
at satisfactory levels to manage the risks that the Group is 
exposed to. the adequacy and integrity of the internal control 
system is monitored through independent examinations and 
appraisals that are done by both the internal and external 
auditors.

the Board also recognises that in view of the limitations 
inherent in any system of internal control, the systems put in 
place are designed to mitigate rather than to eliminate risks.

during the financial year under review and up to the date 
of the 2009 Annual report and financial Statements are 
approved, the Board confirms that there is an ongoing process 
for identifying and managing the significant risks faced by 
the Group. the process is reviewed by the Board through 
the Audit committee which is assisted by the internal audit 
function.

the key processes that the Board has established to review 
the adequacy and integrity of the system of internal control 
are as follows:

1)   A formal organisation structure for the individual 
companies in the Group.

2)    regular management reports to the Board.

3) independent review of the system of internal control by 
the internal audit department.

4) review of internal audit findings and the adoption of 
the recommendations put forth by the internal audit 
department where appropriate.

5) regular review and update of internal policies and 
procedures to adapt to changing risks or resolve 
operational deficiencies.

the Board shall continue  to review the adequacy and integrity 
of the system of internal controls on an ongoing basis.

ConCLUSion

the Board is of the view that the system of internal control 
that has been put in place throughout the Group is adequate. 
Notwithstanding this, control procedures are continuously 
being carried out to ensure that the system of internal control 
remains adequate and effective.

this statement is made in accordance with a resolution of the 
Board dated 25 August 2009.
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1. Share Buy-Back

 the company has not purchased any of its own shares 
during the financial year ended 30 April 2009 and the 
preceding financial year.

2. Material Contracts

 other than those disclosed in Note (25) to the financial 
statements of the Group and of the company for the 
financial year ended 30 April 2009, there were no material 
contracts (not being contracts entered into in the ordinary 
course of business) entered into by the company and its 
subsidiaries involving the interests of directors and Major 
Shareholders either still subsisting as at 30 April 2009 or 
entered into since the end of the previous financial year 
ended 30 April 2008.

3. american depository receipt (adr) or global 
depository receipt (gdr)

 the company has not sponsored any Adr or Gdr 
programme for the financial year ended 30 April 2009.

4. Sanctions and/or Penalties

 there were no sanctions and/or penalties imposed on 
the company, directors or management by the relevant 
regulatory bodies during the financial year.

5. Profit guarantees

 during the financial year, there were no profit guarantees 
given by the company.

6. non-audit Fees

 the amount of non-audit fees incurred for services 
rendered to the company and its subsidiaries by 
the company’s statutory auditors, Messrs. deloitte 
Kassimchan, or a firm or corporation affiliated to Messrs. 
deloitte Kassimchan amounted to rM356,500 during the 
financial year.

 

7. revaluation Policy

 the company has not revalued its landed properties and 
therefore has not adopted any revaluation policy.

8. Utilisation of Proceeds raised from Corporate 
Proposals

 during the financial year ended 30 April 2009, there were 
no proceeds raised from any corporate proposals which 
required Securities commission’s approval.

9. options, warrants or Convertible Securities

 there were no options, warrants or convertible securities 
exercised in respect of the financial year ended 30 April 
2009.

10. Variation in results

 the company did not release any profit estimates, 
forecast or projection for the financial year 30 April 2009. 
the audited results of the Group did not differ by 10% or 
more from the unaudited results announced earlier. 

11. recurrent related Party transactions of a revenue 
or trading nature

 At the twenty-Seventh Annual General Meeting held on 
28 october 2008, the company obtained a shareholders’ 
mandate to allow the Group to enter into recurrent related 
party transactions of a revenue or trading nature.

 the said mandate takes effect on 28 october 2008 
until the forthcoming Annual General Meeting of the 
company. 

 At the forthcoming Annual General Meeting to be held 
on 28 october 2009, the company intends to seek its 
shareholders’ approval to renew the existing mandate 
for recurrent related party transactions of a revenue 
or trading nature. the details of the shareholders’ 
mandate to be sought will be furnished in the circular to 
Shareholders dated 6 october 2009 accompanying this 
Annual report.

other bursa securities
compliance information
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director’s
report

DIRECTORS’ REPORT

the directors of southern aciDs (m) BerhaD hereby submit their report and the audited financial statements of the group and 
of the company for the financial year ended april 30, 2009.

PRINCIPAL ACTIVITIES
             
the company is principally involved in the marketing of oleochemical products for commercial use and investment holding.

the principal activities of the subsidiary companies are shown in note 17 to the financial statements.

there have been no significant changes in the nature of the activities of the company and its subsidiary companies during the financial 
year.

RESULTS OF OPERATIONS         
      
the results of operations of the group and of the company for the financial year are as follows:

 The Group The Company
 RM RM

Profit before tax 4,320,536 2,523,769
Income tax expense (3,396,910) (259,886)
 

Profit for the year 923,626 2,263,883
 

Attributable to:   
  Equity holders of the Company (3,919,187) 2,263,883
  Minority interests 4,842,813 -
 

 923,626 2,263,883
 

in the opinion of the directors, the results of operations of the group and of the company during the financial year have not been 
substantially affected by any item, transaction or event of a material and unusual nature.
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DIVIDEND
 
a final dividend of 8%, tax exempt, amounting to rm10,955,256 proposed in the previous financial year and dealt with in the previous 
directors’ report was paid by the company on november 7, 2008. 

the Directors propose a final dividend (tax exempt) of 5% per ordinary share of rm1.00 each amounting to rm6,846,707 in respect 
of the current financial year on the issued and paid up ordinary shares of the company. this dividend is subject to approval by the 
shareholders at the forthcoming annual general meeting of the company and has not been included as a liability in the financial 
statements.

RESERVES AND PROVISIONS

there were no material transfers to or from reserves or provisions during the financial year other than those disclosed in the financial 
statements.

ISSUE OF SHARES AND DEBENTURES

the company has not issued any new shares or debentures during the financial year.

SHARE OPTIONS 

no options have been granted by the company to any parties during the financial year to take up unissued shares of the company.

no shares have been issued during the financial year by virtue of the exercise of any option to take up unissued shares of the company. 
as at the end of the financial year, there were no unissued shares of the company under options.

OTHER STATUTORY INFORMATION 
                 
Before the income statements and balance sheets of the group and of the company were made out, the directors took reasonable 
steps:

(a)  to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of allowance for doubtful 
debts, and have satisfied themselves that all known bad debts had been written off and that adequate allowance had been made 
for doubtful debts; and

(b)  to ensure that any current assets which were unlikely to realise their book values in the ordinary course of business have been 
written down to their estimated realisable values.
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at the date of this report, the directors are not aware of any circumstances:

(a) which would render the amount written off as bad debts or the amount of allowance for doubtful debts in the financial statements 
of the group and of the company inadequate to any substantial extent; or

(b)  which would render the values attributed to current assets in the financial statements of the group and of the company misleading; 
or

(c)  which have arisen which render adherence to the existing method of valuation of assets or liabilities of the group and of the 
company misleading or inappropriate; or

(d)  not otherwise dealt with in this report or financial statements which would render any amount stated in the financial statements 
of the group and of the company misleading.

at the date of this report, there does not exist:

(a)  any charge on the assets of the group and of the company which has arisen since the end of the financial year which secures 
the liability of any other person; or

(b)  any contingent liability of the group and of the company which has arisen since the end of the financial year.

no contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve months after 
the end of the financial year which, in the opinion of the directors, will or may substantially affect the ability of the group and of the 
company to meet their obligations as and when they fall due except as mentioned in note 38 to the financial statements.

in the opinion of the directors, no item, transaction or event of a material and unusual nature has arisen in the interval between the 
end of the financial year and the date of this report which is likely to affect substantially the results of operations of the group and of 
the company for the succeeding financial year, except as mentioned in note 40 to the financial statements.

DIRECTORS 
        
the following directors served on the Board of the company since the date of the last report:

Dato’ mohd. yusoff bin haji amin, sms, pJK, Jp
low mong chai @ low ah Kow (vacated on 30.4.2009)
sukhinderjit singh muker
Dato’ low Boon eng, Dpms, Jp 
tuan haji mohd hisham Bin harun 
yap soon nam 
lim Kim long 
David low Kok leong (alternate director to low mong chai @ low ah Kow, vacated on 30.4.2009)
low mun chong (vacated on 30.4.2009)
leong so seh (appointed on 8.4.2009)

director’s
report
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in accordance with articles 95 and 96 of the company’s articles of association, mr. sukhinderjit singh muker and mr. lim Kim long 
retire by rotation at the forthcoming annual general meeting and, being eligible, offer themselves for re-election.

in accordance with article 101 of the company’s articles of association, ms. leong so seh who was appointed since the last annual 
general meeting, retires at the forthcoming annual general meeting and, being eligible, offers herself for re-election.

Dato’ mohd. yusoff bin haji amin, sms, pJK, Jp retires pursuant to section 129 of the companies act, 1965 and a resolution will be 
proposed for his reappointment as director under the provision of section 129(6) of the said act to hold office until the next annual 
general meeting of the company.

DIRECTORS’ INTERESTS  
             
the shareholdings in the company of those who were directors at the end of the financial year, as recorded in the register of Directors’ 
shareholdings kept by the company under section 134 of the companies act, 1965, are as follows:

 No. of ordinary shares of RM1.00 each
 Balance   Balance 
 as of    as of 
 1.5.2008 Bought Sold 30.4.2009

Shares in the Company    
    
Registered in name of directors    
    
Direct interest    
    
low mun chong 1,516,498 - - 1,516,498
low mong chai @ low ah Kow 176,495 - - 176,495
lim Kim long 49,276 - - 49,276
Dato’ low Boon eng, Dpms, Jp 2,487 - - 2,487
David low Kok leong 1,223 - - 1,223
    
Deemed interest    
    
low mong chai @ low ah Kow * 76,783,820 - - 76,783,820
lim Kim long ** 69,053,759 - - 69,053,759
Dato’ low Boon eng, Dpms, Jp *** 65,626,507 - - 65,626,507
low mun chong **** 65,322,923 - - 65,322,923
David low Kok leong ***** 176,495 - - 176,495

director’s
report



46 Southern Acids (M) Berhad 64577-K

notes:

*  By virtue of his interest in southern cocoa products (m) sdn. Bhd., Banting hock hin estate co. sdn. Bhd. (in provisional 
liquidation), southern realty (malaya) sdn. Berhad (in provisional liquidation), southern hock Joo plantation sdn. Berhad, 
naga wira sdn. Berhad, Bekalan utama sdn. Berhad, southern edible oil industries (m) sdn. Berhad and southern palm 
industries sdn. Berhad.

**  By virtue of his interest in southern cocoa products (m) sdn. Bhd., Banting hock hin estate co. sdn. Bhd. (in provisional 
liquidation), southern realty (malaya) sdn. Berhad (in provisional liquidation), southern hock Joo plantation sdn. Berhad, 
naga wira sdn. Berhad, Bekalan utama sdn. Berhad, southern edible oil industries (m) sdn. Berhad, southern palm industries 
sdn. Berhad and lim thye peng realty sdn. Bhd.

***  By virtue of his interest in southern cocoa products (m) sdn. Bhd., Banting hock hin estate co. sdn. Bhd. (in provisional 
liquidation), southern realty (malaya) sdn. Berhad (in provisional liquidation), southern hock Joo plantation sdn. Berhad, 
naga wira sdn. Berhad, Bekalan utama sdn. Berhad, southern edible oil industries (m) sdn. Berhad, southern palm industries 
sdn. Berhad and eng leong holdings sdn. Bhd.

**** By virtue of his interest in southern cocoa products (m) sdn. Bhd., Banting hock hin estate co. sdn. Bhd. (in provisional 
liquidation), southern realty (malaya) sdn. Berhad (in provisional liquidation), southern hock Joo plantation sdn. Berhad, 
naga wira sdn. Berhad, Bekalan utama sdn. Berhad, southern edible oil industries (m) sdn. Berhad and southern palm 
industries sdn. Berhad. 

***** Deemed interest via low mong chai @ low ah Kow, father of David low Kok leong.

By virtue of their shareholdings in the company, the above directors are deemed to have beneficial interests in the shares of all the 
subsidiary companies to the extent that the company has an interest. 

other than as disclosed above, none of the other directors holding office at the end of the financial year had any interest or beneficial 
interest in the shares of the company or its related companies during and at the end of the financial year.

the deemed interest of directors disclosed above have been made in accordance with the requirements of the companies act, 1965 
and does not in any way reflect the beneficial interest of the directors in the above companies.

director’s
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DIRECTORS’ BENEFITS 
             
since the end of the previous financial year, none of the directors of the company has received or become entitled to receive any 
benefit (other than the benefit included in the aggregate amount of emoluments received or due and receivable, by the directors as 
disclosed in the financial statements) by reason of a contract made by the company or a related corporation with any director or with 
a firm of which he is a member, or with a company in which he has a substantial financial interest except for any benefit which may 
be deemed to have arisen by virtue of the balances and transactions with companies in which certain directors of the company are 
also directors and/or have substantial financial interests as disclosed in note 25 to the financial statements.

During and at the end of the financial year, no arrangement subsisted to which the company was a party whereby directors of 
the company might acquire benefits by means of the acquisition of shares in, or debentures of, the company or any other body 
corporate.

AUDITORS

the auditors, messrs. Deloitte Kassimchan, have indicated their willingness to continue in office.

signed on behalf of the Board
in accordance with a resolution of the directors,

               
LIM KIM LONG 

               
DATO’ LOW BOON ENG, DPMS, JP

Klang,
august 26, 2009

director’s
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independent auditors
report to tHe memBers oF
soUtHern aCIDs (m) BerHaD

Report on the Financial Statements

we have audited the financial statements of Southern Acids (M) Berhad, which comprise the balance sheets as of april 30, 2009 
of the group and of the company, and the income statements, statements of changes in equity and cash flow statements of the 
group and of the company for the year then ended, and a summary of significant accounting policies and other explanatory notes, 
as set out on pages 51 to 123.

Directors’ Responsibility for the Financial Statements

the directors of the company are responsible for the preparation and fair presentation of these financial statements in accordance 
with the financial reporting standards and the companies act, 1965 in malaysia. this responsibility includes: designing, implementing 
and maintaining internal control relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates 
that are reasonable in the circumstances.

Auditors’ Responsibility

our responsibility is to express an opinion on these financial statements based on our audit and to report our opinion to you, as a body, 
in accordance with section 174 of the companies act, 1965 and for no other purpose. we do not assume responsibility towards any 
other person for the contents of this report. 

we conducted our audit in accordance with approved standards on auditing in malaysia. those standards require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free 
from material misstatement. 

an audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. 
the procedures selected depend on the auditors’ judgement, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. in making those risk assessments, the auditors consider internal control relevant 
to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. an audit 
also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
the directors, as well as evaluating the overall presentation of the financial statements.

we believe that the audit evidence that we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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independent auditors
report to tHe MeMBerS oF
SoUtHerN ACIDS (M) BerHAD

Opinion

in our opinion, the financial statements have been properly drawn up in accordance with the financial reporting standards and the 
companies act, 1965 in malaysia so as to give a true and fair view of the financial position of the group and of the company as of 
april 30, 2009 and of their financial performance and cash flows for the year then ended. 

Emphasis of Matter

without qualifying our opinion, we draw attention to the following:

1) as mentioned in note 38 to the financial statements, during the financial year, the company received a letter dated february 
25, 2009 from a related party, southern realty (malaya) sdn. Berhad (placed under provisional liquidation on february 24, 2009), 
which is also a major shareholder of the company, alleging numerous questionable transactions involving certain companies 
within the group with certain related parties, and amongst related parties during the past several years. most of these allegations 
are directed at southern management (m) sdn. Bhd., a wholly-owned subsidiary of the company, which provided management, 
administrative and accounting services to these related parties.

 the company had in march 2009 appointed a third party to commence investigation into these numerous alleged questionable 
transactions. however, in may 2009, the said third party withdrew its involvement in the said investigation. the company, in 
consultation with its legal counsel, intends to engage another third party to resume the abovementioned investigation into these 
allegations once the company’s application to the high court to set aside the ex-parte order for the appointment of interim 
receivers and managers to the company is successful. the group and the company may be exposed to potential claims, the 
amount of which is not presently determinable, in the event that these allegations are proven.

 also, as mentioned in note 38 to the financial statements, the directors are unable to ascertain, at this point in time, whether 
there would be any material impact on the group and the company arising from the abovesaid appointment of interim receivers 
and managers.

2) as mentioned in notes 13 and 40 to the financial statements, the tenancy agreement pertaining to the rental of a parcel of land 
on which the factory building and oleochemical plant of a subsidiary company, pofachem (m) sdn. Bhd., are constructed expired 
on april 30, 2008. pursuant to the said tenancy agreement, the subsidiary company has exercised its option to apply for a renewal 
of the tenancy agreement with the landlord, southern realty (malaya) sdn. Berhad (in provisional liquidation). however, todate 
the landlord has not reverted on its decision to renew the tenancy agreement and the said subsidiary company currently occupies 
the land as a monthly tenant. as the outcome of the renewal of the tenancy agreement cannot be presently determinable, the 
carrying value of the factory building and oleochemical plant with net book value of rm26,594,774 (2008 : rm24,862,776) as of 
april 30, 2009 may be impaired in the event that the renewal of the tenancy agreement is not successful.
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Report on Other Legal and Regulatory Requirements

in accordance with the requirements of the companies act, 1965 in malaysia, we also report the following:

a) in our opinion, the accounting and other records and the registers required by the act to be kept by the company and the subsidiary 
companies of which we have acted as auditors have been properly kept in accordance with the provisions of the act.

b)  we have considered the financial statements and the auditors’ reports of the subsidiary companies of which we have not acted 
as auditors, which are indicated in note 17 to the financial statements, being financial statements that have been included in 
the consolidated financial statements.

c)  we are satisfied that the financial statements of the subsidiary companies that have been consolidated with the company’s 
financial statements are in form and content appropriate and proper for the purposes of the preparation of the financial statements 
of the group and we have received satisfactory information and explanations required by us for these purposes.

d)  the auditors’ reports on the financial statements of the subsidiary companies were not subject to any qualification and did not 
include any comment made under sub-section (3) of section 174 of the act.

DELOITTE KASSIMCHAN
AF 0080
Chartered Accountants

YEE YOON CHONG
Partner - 1829/07/11 (J)
Chartered Accountant

august 26, 2009

independent auditors
report to tHe MeMBerS oF
SoUtHerN ACIDS (M) BerHAD
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income
statements
for the year enDeD april 30, 2009

the accompanying notes form an integral part of the financial statements.

 The Group The Company
 Notes 2009 2008 2009 2008
  RM RM RM RM
   
revenue 5 441,955,354 463,321,475 316,529,564 343,527,194
      
investment revenue 6 1,831,218 1,778,718 1,096,182 1,108,019
other operating income 7 11,688,902 7,339,839 5,534,409 37,904
changes in inventories of finished goods 
  and work-in-progress  (17,167,034) 15,694,841 - -
raw materials and consumables used  (295,799,034) (325,688,413) - -
purchase of trading merchandise  - 37,395 (314,883,329) (335,628,314)
share in profit/(loss) of associated company  424 (3,312) - -
Depreciation of property, plant and equipment 13 (12,373,028) (11,522,336) (23,126) (10,879)
amortisation of biological assets  15 (691,361) (735,338) - -
amortisation of prepaid lease payments 16 (118,662) (750,561) - -
Directors’ remuneration 8 (1,429,651) (1,464,964) (781,846) (297,520)
staff costs 7 (31,269,843) (29,104,112) (641,863) (417,998)
other operating expenses 7 (91,861,524) (74,030,942) (4,306,222) (2,576,348)
finance costs 9 (445,225) (1,015,950) - -
 

Profit before tax  4,320,536 43,856,340 2,523,769 5,742,058
income tax expense 10 (3,396,910) (14,867,823) (259,886) (427,956)
 

Profit for the year  923,626 28,988,517 2,263,883 5,314,102
 

Attributable to:      
equity holders of the company  (3,919,187) 23,187,259 2,263,883 5,314,102
minority interests  4,842,813 5,801,258 - -
 

  923,626 28,988,517 2,263,883 5,314,102
 

(Loss)/Earnings per share (sen) attributable to equity 
  holders of the Company     
     
Basic and diluted 11 (2.86) 16.93
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 The Group The Company
 Note(s) 2009 2008 2009 2008
  RM RM RM RM 
      
ASSETS      
Non-Current Assets      
   
land held for property development 12 141,212,773 139,642,412 - -
property, plant and equipment 13 85,178,491 84,591,107 147,308 57,832
investment property 14 3,318,127 3,318,127 - -
Biological assets 15 11,655,597 12,713,481 - -
prepaid lease payments 16 5,840,254 6,011,825 - -
investment in subsidiary companies 17 - - 44,573,566 44,573,566
investment in associated company 18 - 7,361 - 7,361
other investments 19 17,093,599 24,670,686 17,093,175 24,670,686
advances for plasma pir-trans projects 20 3,039,400 2,123,507 - -
advances for KKpa projects 21 1,170,883 1,188,617 - -
Deferred tax assets 22 9,440,113 5,850,348 510,443 34,419
 

  277,949,237 280,117,471 62,324,492 69,343,864
 

Current Assets     
inventories 23 54,606,627 75,113,369 - -
trade receivables 24 & 25 28,582,287 51,369,557 22,700,042 43,135,507
other receivables, deposits and prepaid expenses 24 & 25 1,951,673 3,721,966 231,925 157,631
tax recoverable  265,865 735,222 228,638 472,073
amount owing by subsidiary companies 25 - - 210,762,601 215,296,648
fixed deposits, short-term placements, and
  cash and bank balances 26 74,890,519 47,035,677 48,360,171 18,820,002
 

  160,296,971 177,975,791 282,283,377 277,881,861
 

TOTAL ASSETS  438,246,208 458,093,262 344,607,869 347,225,725
 

EQUITY AND LIABILITIES      
Capital and Reserves      
issued capital 27 136,934,132 136,934,132 136,934,132 136,934,132
reserves 28 231,018,158 246,329,386 83,401,620 92,092,993
 

equity attributable to equity holders of the company  367,952,290 383,263,518 220,335,752 229,027,125
minority interests  16,892,525 12,396,475 - -
 

total equity  384,844,815 395,659,993 220,335,752 229,027,125
 

balance
sHeets
as at april 30, 2009
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balance
sheets
AS AT APRIL 30, 2009

 The Group The Company
 Note(s) 2009 2008 2009 2008
  RM RM RM RM 

Non-Current Liabilities      
term loans 29 143,430 2,437,998 - -
hire-purchase payable - non-current portion 30 5,511 28,215 - -
provision for retirement benefits 31 3,105,618 3,422,281 140,796 125,225
Deferred tax liabilities 22 91,290 141,040 - -
 

  3,345,849 6,029,534 140,796 125,225
 

   
Current Liabilities      
trade payables 25 & 32 23,323,546 22,234,252 - -
other payables and accrued expenses 25 & 32 18,964,946 21,222,063 3,830,279 2,546,914
amount owing to subsidiary companies 25 - - 120,179,542 115,404,961
Bank borrowings 33 6,202,548 7,335,405 - -
hire-purchase payable - current portion 30 22,091 22,572 - -
tax liabilities  1,420,913 5,467,943 - -
Dividend payable  121,500 121,500 121,500 121,500
 

  50,055,544 56,403,735 124,131,321 118,073,375
 

Total Liabilities  53,401,393 62,433,269 124,272,117 118,198,600
 

TOTAL EQUITY AND LIABILITIES  438,246,208 458,093,262 344,607,869 347,225,725
 

the accompanying notes form an integral part of the financial statements.
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 Non-distributable  Attributable 
 Reserves Distributable to Equity  
    Foreign Reserve - Holders  
  Issued Share Exchange Retained of the Minority 
  Capital Premium Reserve Earnings Company Interests Total
The Group Note RM RM RM RM RM RM RM

Balance as of May 1, 2007  136,934,132 34,321,050 (1,069,535) 197,961,813 368,147,460 8,399,079 376,546,539

foreign exchange differences 
  arising on translation of 
  overseas subsidiary companies  - - 144,847 - 144,847 (1,803,862) (1,659,015)

income and expense recognised 
  directly in equity  - - 144,847 - 144,847 (1,803,862) (1,659,015)
total recognised income and 
  expense for the year 
  - profit for the year  - - - 23,187,259 23,187,259 5,801,258 28,988,517
Dividend 35                       - - - (8,216,048) (8,216,048) - (8,216,048)
 

Balance as of April 30, 2008  136,934,132 34,321,050 (924,688) 212,933,024 383,263,518 12,396,475 395,659,993
 

Balance as of May 1, 2008  136,934,132 34,321,050 (924,688) 212,933,024 383,263,518 12,396,475 395,659,993

foreign exchange differences 
  arising on translation of 
  overseas subsidiary companies  - - (436,785) - (436,785) (346,763) (783,548)

income and expense recognised 
  directly in equity  - - (436,785) - (436,785) (346,763) (783,548)
total recognised income and 
  expense for the year 
  - profit for the year  - - - (3,919,187) (3,919,187) 4,842,813 923,626
Dividend                                                 35  - - - (10,955,256) (10,955,256) - (10,955,256)
 

Balance as of april 30, 2009  136,934,132 34,321,050 (1,361,473) 198,058,581 367,952,290 16,892,525 384,844,815
 

statements of
CHanges In eqUIty
for the year enDeD april 30, 2009
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statements of
changes in equity
FOR THE YEAR ENDED APRIL 30, 2009

   Non-
   distributable Distributable  
   Reserve - Reserve -  
  Issued Share Retained  
  Capital Premium Earnings Total
The Company         Note RM RM RM RM
  
Balance as of May 1, 2007  136,934,132 34,321,050 60,673,889 231,929,071
total recognised income and expense 
  for the year - profit for the year  - - 5,314,102 5,314,102
Dividend      35 - - (8,216,048) (8,216,048)
 

Balance as of April 30, 2008  136,934,132 34,321,050 57,771,943 229,027,125
 

Balance as of May 1, 2008  136,934,132 34,321,050 57,771,943 229,027,125
total recognised income and expense 
  for the year - profit for the year  - - 2,263,883 2,263,883
Dividend                                                              35 - - (10,955,256) (10,955,256)
 

Balance as of April 30, 2009  136,934,132 34,321,050 49,080,570 220,335,752
 

the accompanying notes form an integral part of the financial statements.
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 The Group The Company
 2009 2008 2009 2008
 RM RM RM RM 

CASH FLOWS FROM/(USED IN) OPERATING ACTIVITIES     
profit for the year 923,626 28,988,517 2,263,883 5,314,102 
adjustments for:     
  Depreciation of property, plant and equipment 12,373,028 11,522,336 23,126 10,879 
  income tax expense 3,396,910 14,867,823 259,886 427,956 
  unrealised loss on foreign exchange - net 1,950,787 616,461 1,950,787 29,055 
  allowance for diminution in value of quoted shares 831,330 1,394,003 831,330 1,394,003 
  amortisation of biological assets 691,361 735,338 - - 
  finance costs 445,225 1,015,950 - - 
  provision for retirement benefits 430,460 799,430 15,571 15,570 
  allowance for loss on conversion of KKpa projects 400,093 - - - 
  inventories written down 340,047 - - - 
  allowance for doubtful debts 130,000 397,296 - - 
  amortisation of prepaid lease payments 118,662 750,561 - - 
  property, plant and equipment written off 25,781 381,401 - - 
  Bad debts written off 7,929 3,488 - - 
gain on disposal of quoted shares (5,534,409) - (5,534,409) - 
other payables written off (4,042,691) - - - 
interest income (1,831,218) (1,778,718) (1,096,182) (1,108,019) 
Dividend income (1,646,235) (1,898,881) (1,646,235) (7,898,881) 
write back of allowance for loss on conversion 
  of plasma pir-trans projects (71,547) - - - 
(gain)/loss on disposal of property, plant and quipment (358,928) 8,661 - - 
share in (profit)/loss of associated company (424) 3,312 - - 
allowance for loss on conversion of plasma pir-trans projects - 272,512 - - 
allowance for diminution in value of investment in 
  associated company - - - 3,312
 

operating profit/(loss Before working capital changes  8,579,787 58,079,490 (2,932,243) (1,812,023) 

(increase)/Decrease in:    
  inventories 20,039,716 (23,817,899) - - 
  trade receivables 22,367,014 (19,325,521) 12,591,310 (18,325,682) 
  other receivables, deposits and prepaid expenses 1,783,583 2,643,182 (33,033) 222 

increase/(Decrease) in:    
  trade payables 1,148,548 (1,667,879) - - 
  other payables and accrued expenses 463,760 45,740 (242,621) 357,859 
  amount owing to subsidiary companies - - 12,336,409 (6,118,447) 
  Development costs (1,570,361) (2,655,176) - -
 

cash flow
statements
for the year enDeD april 30, 2009
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cash flow
statements
FOR THE YEAR ENDED APRIL 30, 2009

 The Group The Company
 2009 2008 2009 2008
 RM RM RM RM 

cash generated from/(used in) operations  52,812,047 13,301,937 21,719,822 (25,898,071) 
interest received 1,789,957 1,778,718 1,054,921 1,108,019 
income tax paid (10,128,137) (6,067,522) (81,948) (404,316) 
retirement benefits paid (735,947) (135,322) - (65,577) 
finance costs paid (445,225) (1,015,950) - - 
income tax refund - 176,101 - -
 

net cash from/(used in) operating activities 43,292,695 8,037,962 22,692,795 (25,259,945)
 

CASH FLOWS (USED IN)/FROM INVESTING ACTIVITIES      
   
proceeds from disposal of quoted shares  12,298,063 - 12,298,063 - 
Dividends received 1,235,708 1,898,881 1,235,708 7,898,881 
proceeds from disposal of property, plant and equipment 684,045 111,000 - - 
additions to property, plant  equipment (13,664,506) (6,751,192) (112,602) (68,711) 
advances for plasma pir-trans projects (928,932) 200,314 - - 
advances for KKpa projects (415,075) (93,518) - - 
reversal of/(additions to) biological assets - net 78,240 (293,477) - - 
additional investment in quoted shares (10,112) - (10,112) -
 

net cash (used in)/from investing activities  (722,569) (4,927,992) 13,411,057 7,830,170
 

CASH FLOWS USED IN FINANCING ACTIVITIES     
Dividend paid (10,955,256) (8,216,048) (10,955,256) (8,216,048) 
repayment of term loans (2,264,336) (4,904,369) - -
repayment of revolving credit (299,311) (266,262) - -
(repayment)/Drawdown of hire-purchase payable  (22,260) 53,386 - - 
advances from subsidiary companies - - 4,534,047 8,137,295
 

net cash used in financing activities  (13,541,163) (13,333,293) (6,421,209) (78,753)
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 The Group The Company
 Note 2009 2008 2009 2008
  RM RM RM RM

NET INCREASE/(DECREASE) IN CASH 
  AND CASH EQUIVALENTS    29,028,963 (10,223,323) 29,682,643 (17,508,528) 

CASH AND CASH EQUIVALENTS 
  AT BEGINNING OF YEAR   46,354,237 55,455,295 18,820,002 36,328,530 

EFFECT OF EXCHANGE RATES DIFFERENCES  (142,474) - (142,474) - 

EFFECT OF TRANSLATION DIFFERENCES  (350,207) 1,122,265 - -
 

CASH AND CASH EQUIVALENTS AT END OF YEAR  34 74,890,519 46,354,237 48,360,171 18,820,002
 

the accompanying notes form an integral part of the financial statements.

cash flow
statements
FOR THE YEAR ENDED APRIL 30, 2009
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1.  GENERAL INFORMATION         

 the company is principally involved in the marketing of oleochemical products for commercial use and investment holding.

 the principal activities of the subsidiary companies are shown in note 17.

 there have been no significant changes in the nature of the activities of the company and its subsidiary companies during the 
financial year.

 the company is a public limited liability company, incorporated and domiciled in malaysia and listed on the main market of the 
Bursa malaysia securities Berhad. 

 the registered office of the company is located at 9, Jalan Bayu tinggi 2a/Ks6, taipan 2, Batu unjur, 41200 Klang, selangor.

 the principal place of business of the company is located at wisma southern, 6th floor, no. 26 - 34, Jalan Dato hamzah, 41000 
Klang, selangor Darul ehsan.

 the financial statements of the group and of the company have been approved by the Board of Directors and were authorised 
for issuance on august 26, 2009.

 
2.  BASIS OF PREPARATION OF FINANCIAL STATEMENTS 

 the financial statements of the group and of the company have been prepared in accordance with the provisions of the companies 
act, 1965 and the financial reporting standards in malaysia.

 Adoption of New and Revised Financial Reporting Standards and Issue Committee (“IC”) Interpretations 

 in the current financial year, the group and the company have adopted all the new or revised financial reporting standards 
(“frss”) issued by the malaysian accounting standards Board (“masB”) that are relevant to their operations and effective for 
annual periods beginning on or after may 1, 2008 as follows:

 frs 107 cash flow statements
 frs 112 income taxes 
 frs 118 revenue
 amendment to frs 121 the effects of changes in foreign exchange rates - net investment in a foreign operation
 frs 137 provision, contingent liabilities and contingent assets

 the adoption of the above frss did not have any significant financial effect on the financial statements of the group and of the 
company for the current and prior financial years.

 at the date of authorisation of issue of the financial statements of the group and of the company, the following new or revised 
frss, amendment to frss and ic interpretations were issued but not yet effective:

notes to the
FInanCIal statements
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notes to the
financial statements

2.  BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONT’D)

 Applicable to operations of the Group and of the Company

 frs 7 financial instruments : Disclosures *
 frs 123 Borrowing costs *
 frs 139 financial instruments: recognition and measurement *

 By virtue of the exemption in paragraph 44aB of frs 7 and paragraph 103aB of frs 139, the impact of applying frs 7 and frs 
139 respectively on the financial statements of the group and of the company upon first adoption of these standards as required 
by paragraph 30(b) of frs 108, accounting policies, changes in accounting estimates and errors is not disclosed.

 Not applicable to operations of the Group and of the Company

 amendments to frs 1 first - time adoption of financial reporting standards and frs127 consolidated and separate financial 
statements: cost of an investment in a subsidiary, Jointly controlled entity or associate *

 amendments to frs 2 share-based payment: Vesting conditions and cancellations *
 frs 4 insurance contracts *
 frs 8 operating segments **
 ic interpretation  9 reassessment of embedded Derivatives *
 ic interpretation  10 interim financial reporting and impairment *
 ic interpretation  11 frs 2 - group and treasury share transactions *
 ic interpretation  13 customer loyalty programmes *
 ic interpretation  14 frs 119 - the limit on a Defined Benefit asset, minimum funding requirements and their 

interaction *

* effective for annual periods beginning on or after January 1, 2010
** effective for annual periods beginning on or after July 1, 2009

3.  SIGNIFICANT ACCOUNTING POLICIES

 Basis of Accounting 

 the financial statements of the group and of the company have been prepared under the historical cost convention unless 
otherwise indicated in the accounting policies below.

 Basis of Consolidation   

 the consolidated financial statements incorporate the financial statements of the company and entities controlled by the group 
as shown in note 17 made up to the end of the financial year. control is achieved where the group has the power to govern 
the financial and operating policies of an entity so as to obtain benefits from its activities. control is presumed to exist when the 
group owns, directly or indirectly through subsidiary companies, more than half of the voting power of the entity.

 the consolidated financial statements incorporate the financial statements of the company and of its subsidiary companies acquired 
or disposed of during the year from the effective date of acquisition or up to the effective date of disposal, as appropriate.
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notes to the
financial statements

3.  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

 Basis of Consolidation (cont’d)

 when necessary, adjustments are made to the financial statements of subsidiary companies to bring their accounting policies 
into line with those used by other members of the group.

 all significant intercompany balances and transactions are eliminated on consolidation.

 minority interest in the net assets of consolidated subsidiary company is identified separately from the group’s equity therein. 
minority interest consists of the amount of those interests at the date of the original business combination (see below) and 
the minority’s share of changes in equity since the date of the combination. losses applicable to the minority in excess of the 
minority’s interest in the subsidiary company’s equity are allocated against the interests of the group except to the extent that 
the minority has a binding obligation and is able to make an additional investment to cover the losses.

 Business Combinations

 the acquisition of subsidiary companies is accounted for using the purchase method. the cost of the acquisition is measured at 
the aggregate of the fair values, at the date of exchange, of assets given, liabilities incurred or assumed, and equity instruments 
issued by the group in exchange for control of the acquiree, plus any costs directly attributable to the business combination. 
the acquiree’s identifiable assets, liabilities and contingent liabilities that meet the conditions for the recognition under frs 3 
Business combinations are recognised at their fair values at the acquisition date, except for non-current assets that are classified 
as held for sale in accordance with frs 5 non-current assets held for sale and Discontinued operations, which are recognised 
and measured at fair value less costs to sell.

 the interest of minority shareholders in the acquiree is initially measured at the minority’s proportion of the net fair value of the 
assets, liabilities and contingent liabilities recognised.

 Revenue 
     
 revenue of the company consists of gross invoiced value of sales less returns and discounts and dividend income.

 revenue of the group consists mainly of gross invoiced value of sales less returns and discounts, medical and consultation 
charges for services rendered in connection with hospital operations, income from administrative services, provision of handling, 
hiring and port services, dividend income and rental income.

 revenue is recognised on the following basis:

 gross invoiced value of goods sold - upon delivery of products and customer acceptance, net of discounts and returns and when 
the risks and rewards of ownership have passed to the buyer.

 services rendered in connection with hospital operations, administrative services and provision of handling, hiring and port 
services - when services are rendered.

 Dividend income - when the shareholder’s right to receive payment is established.

 rental income - over the tenure of the rental period of properties.
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notes to the
financial statements

3.  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

 Foreign Currencies 

 the individual financial statements of each entity in the group are presented in the currency of the primary economic environment 
in which the entity operates (its functional currency). for the purpose of the consolidated financial statements, the results and 
financial position of each entity are expressed in ringgit malaysia, which is the functional currency of the company and the 
presentation currency for the consolidated financial statements.

 in preparing the financial statements of the individual entities, transactions in currencies other than the functional currency 
(foreign currencies) are recorded at the rates of exchange prevailing on the dates of the transactions. at each balance sheet 
date, monetary items denominated in foreign currencies are retranslated at the rates prevailing on the balance sheet date. non-
monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on the date 
when the fair value was determined. non-monetary items that are measured in terms of historical cost in a foreign currency are 
not retranslated.

 exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are included 
in profit or loss for the period. exchange differences arising on the retranslation of non-monetary items carried at fair value are 
included in profit or loss for the period except for differences (if any) arising on the retranslation of non-monetary items in respect 
of which gains and losses are recognised directly in equity. for such non-monetary items, any exchange component of that gain 
or loss is also recognised directly in equity.

 for the purpose of presenting consolidated financial statements, the assets and liabilities of the group’s foreign operations are 
expressed in ringgit malaysia using exchange rates prevailing on the balance sheet date. income and expense items are translated 
at the average exchange rates for the year. exchange differences arising are classified as equity and transferred to the group’s 
translation reserve account. such translation differences are recognised in income statements in the year in which the foreign 
operation is disposed of.

 Employee Benefits
 

(i) short term employee benefits
  
 wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary    benefits are accrued in the period in which 

the associated services are rendered by the employees of the group and the company.

(ii) post employment benefits

(a) Defined contribution plans

 the group and the company contribute to the employees provident fund (“epf”), the national defined contribution 
plan. the contributions are charged to the income statements in the period to which they relate. once the contributions 
have been paid, the group and the company have no further payment obligations. the contributions to the employees 
provident fund are included under staff costs as mentioned in note 7.
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

 Employee Benefits (cont’d)

 (ii) post employment benefits (cont’d)

(b) Defined benefit plans 

 malaysia

 the company and a subsidiary company have an unfunded defined retirement plan for eligible employees. provision for 
retirement benefits is computed at half a month’s salary for each year of service based on the last drawn salary of the 
employees.

 in 2008, the subsidiary company has replaced its unfunded defined retirement plan for eligible employees belonging 
to the chemicals workers union of malaya with a four percent (4%) increase in its epf contribution to the said eligible 
employees with effect from april 1, 2007.

 indonesia

 the group’s subsidiary companies in indonesia provide for employee benefit liabilities in accordance with the labour 
law no. 13 year 2003 (“law no. 13/2003”) which was enacted on march 25, 2003. 

 Income Tax 
 
 income tax for the year comprises current and deferred tax. current tax is the expected amount of income taxes payable in 

respect of the taxable profit for the year and is measured using the tax rates that have been enacted at the balance sheet date.

 Deferred tax is provided for, using the liability method, on temporary differences at the balance sheet date between the tax bases 
of assets and liabilities and their carrying amounts in the financial statements. in principle, deferred tax liabilities are recognised 
for all taxable temporary differences and deferred tax assets are recognised for all deductible temporary differences, unused 
tax losses and unused tax credits to the extent that it is probable that future taxable profit will be available against which the 
deductible temporary differences, unused tax losses and unused tax credits can be utilised. 

 the carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer 
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

 Deferred tax is measured at the tax rates that are expected to apply in the year when the asset is realised or the liability settled, 
based on tax rates that have been enacted or substantively enacted at the balance sheet date. 

 Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current 
tax liabilities and when they relate to income taxes levied by the same taxation authority and the group and the company intend 
to settle this current tax assets and liabilities on a net basis.
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

 Land Held for Property Development 

 land held for property development is stated at cost less impairment losses (if any). land held for property development consists 
of land where no development activities have been undertaken or where development activities are not expected to be completed 
within the normal operating cycle.

 costs include cost of land, professional fees and other direct development expenditure and related overheads. land held for 
property development is reclassified as property development costs at the point when development works have been undertaken 
and where it can be demonstrated that the development activities are expected to be completed within the normal operating 
cycle.

 Property, Plant and Equipment 
          
 property, plant and equipment are stated at cost less accumulated depreciation and impairment losses (if any).
  
 Depreciation of property, plant and equipment, other than freehold land and construction-in-progress which are not depreciated, 

is computed on the straight-line method at rates based on their estimated useful lives. the principal annual rates used are as 
follows:

    
 2009 2008

 factory buildings 2% 2%
 palm oil mills 3.33% 3.33%
 hospital building 2% - 10% 2% - 10%
 medical equipment 10% 10%
 plant, machinery, equipment and electrical installation 7.5% - 50% 7.5% - 25%
 motor vehicles 20% - 25% 20% - 25%
 office equipment, furniture and fittings 10% - 25%  10% - 25% 
 leasehold warehouse cum office block 43.26% 10%
 staff quarter cum office block 5% - 10% 5% - 10%
 freehold warehouse 2% 2%
 land improvements 5% 5%

 at each balance sheet date, the residual values, useful lives and depreciation method of the property, plant and equipment are 
reviewed, and the effects of any changes are recognised prospectively.

 During the financial year, the group revised its depreciation rates for the leasehold warehouse cum office block and certain 
plant, machinery, equipment and electrical installation of two subsidiary companies, pKe (malaysia) sdn. Bhd. and pKe transport 
(malaysia) sdn. Bhd. the revision in the depreciation rates was effected so as to more realistically reflect the estimated remaining 
economic useful lives of those assets which are situated on a parcel of leasehold land leased from lembaga pelabuhan Kelang 
where the expiry date of the lease is on march 15, 2010. on the expiry of the lease period, all buildings and fixtures erected on 
the said land shall without payment be transferred to the land-owner. the effect of this accounting change in estimate is disclosed 
in note 13.
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

 Property, Plant and Equipment (cont’d)

 gain or loss arising from the disposal of an asset is determined as the difference between the estimated net disposal proceeds 
and the carrying amount of the asset, and is recognised in the income statements. 

 property, plant and equipment under hire-purchase arrangements 

 property, plant and equipment acquired under hire-purchase arrangements are capitalised in the financial statements and the 
corresponding obligations treated as liabilities. finance charges are allocated to the income statements to give a constant periodic 
rate of interest on the remaining hire-purchase liabilities.

 property, plant and equipment under hire-purchase arrangements are depreciated over their expected useful lives on the same 
basis as owned assets.

 Investment Property

 investment property is a property which is held either to earn rental income or for capital appreciation or for both. investment 
property, which consists of freehold land, is stated at cost less impairment losses (if any).

 Biological Assets

 Biological assets, consisting of land clearing and upkeep of trees to maturity, are initially recorded at cost. upon maturity of crops, 
the biological assets are amortised over 20 years, representing the economic useful lives of the crops.

 Prepaid Lease Payments

 the upfront payments made for the leasehold land represents prepaid lease payments and are amortised on a straight-line basis 
over lease term of 91 years.

 in respect of the subsidiary companies in indonesia, prepaid lease payments include deferred land rights which represent the 
costs associated with the legal transfer or renewal of land titles, including legal fees, area survey and land remeasurement fees, 
notarial fees, taxes and other expenses. these costs are deferred and amortised using the straight-line method over the legal 
terms of the related land rights of 30 to 35 years.

 Investment in Subsidiary Companies 
     
 investment in unquoted shares of the subsidiary companies, which is eliminated on consolidation, is stated at cost less any 

impairment losses in the company’s financial statements. 
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

 Investment in Associated Company
       
 an associated company is a non-subsidiary company in which the group holds as long-term investment of between 20% to 50% 

of the equity voting rights and in which the group is in a position to exercise significant influence in its management.
 
 investment in associated company is stated at cost less any impairment losses in the company’s financial statements. the 

group’s investment in associated company is accounted for under the equity method of accounting based on the management 
financial statements of the associated company made up to the end of the financial year. under this method of accounting, the 
group’s interest in the post-acquisition profit and reserves of the associated company is included in the consolidated results 
while dividend received is reflected as a reduction of the investment in the consolidated balance sheet. losses of an associated 
company in excess of the group’s interest in that associated company (which includes any long-term interests that, in substance, 
form part of the group’s net investment in the associated company) are not recognised unless the group has incurred legal or 
constructive obligations or made payments on behalf of the associated company. the carrying amount of such investment is 
reduced to recognise any impairment in the value of the investment.

 unrealised profits and losses arising on transactions between the group and its associated company are eliminated to the extent 
of the group’s equity interest in the associated company.

 Other Investments

 investments in quoted and unquoted shares are stated at cost less impairment losses.

 Impairment of Assets 

 the carrying amounts of assets are reviewed at each balance sheet date to determine whether there is any indication of impairment. 
if any such indication exists, the asset’s recoverable amount is estimated. an impairment loss is recognised whenever the carrying 
amount of an asset or its cash-generating unit exceeds its recoverable amount.

 recoverable amount is the higher of fair value less costs to sell and value-in-use. in assessing value-in-use, the estimated future 
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the 
time value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

 if the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount 
of the asset (or cash-generating unit) is written down to its recoverable amount. an impairment loss is recognised immediately 
in the income statements.

 where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased to the 
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that 
would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. a 
reversal of an impairment loss is recognised immediately in the income statements.



67 Annual Report 2009

notes to the
financial statements

3.  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

 Advances for Plasma PIR-TRANS Projects and KKPA Projects

 advances for plasma pir-trans projects, in respect of a subsidiary company in indonesia, represent the accumulated costs 
(including borrowing costs and indirect overhead costs) to develop plasma plantations. when a plasma plantation project is 
substantially completed and ready to be transferred or handed-over to the plasma farmers, the corresponding investment credit 
from the bank is also transferred to the plasma farmers. any gain or loss resulting from the difference between the carrying 
value of the plasma pir-trans projects and the corresponding investment credit transferred to the plasma farmers is reflected 
in the income statements.

 advances for KKpa (“Kredit Koperasi primer untuk anggotanya”) projects, in respect of another subsidiary company in indonesia, 
represent the accumulated costs to develop plasma plantations totalling 469 (2008: 389) hectares of land which are currently 
being financed by creditor banks and self-financed by the said subsidiary company in indonesia. upon the cooperative obtaining 
KKpa financing from the creditor bank, the said advances will be recovered from the cooperative.

 an estimate is made at each balance sheet date for losses on recovery of plasma pir-trans projects and KKpa projects based 
on a review of the recoverable development costs, and anticipated losses are provided for in full.

 Inventories  
    
 inventories are stated at the lower of cost (determined on the weighted average method) and net realisable value. 

 the costs of raw materials, medical and surgical supplies, spare parts and other supplies comprise the original purchase price 
plus the costs of bringing these inventories to their present location and condition. the costs of produce stocks, finished goods 
and work-in-progress include the cost of raw materials, direct labour and an appropriate allocation of direct manufacturing 
overheads.

 net realisable value represents the estimated selling price in the ordinary course of business less selling and distribution costs 
and all other estimated costs to completion.

 
 Receivables  
      
 trade and other receivables are stated at nominal value as reduced by the appropriate allowances for estimated irrecoverable 

amounts. allowance for doubtful debts is made based on estimates of possible losses which may arise from non-collection of 
certain receivable accounts.

 Payables

 payables are stated at nominal value of the consideration to be paid in the future for goods and services received.
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

 Provisions 

 provisions are made when the group and the company have a present legal or constructive obligation as a result of past events, 
when it is probable that an outflow of resources will be required to settle the obligation, and when a reliable estimate of the 
amount can be made.

 the amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the 
balance sheet date, taking into account the risks and uncertainties surrounding the obligation. where a provision is measured 
using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows.

 Financial Assets

 the group’s principal financial assets are fixed deposits, short-term placements, cash and bank balances, trade and other 
receivables, advances for plasma pir-trans projects, advances for KKpa projects  and inter-companies receivables.

 Financial Liabilities and Equity Instruments

 Debts and equity instruments are classified as either liabilities or equity in accordance with the substance of the contractual 
arrangement. financial liabilities include trade and other payables, bank borrowings, hire-purchase payable, dividend payable and 
inter-company indebtedness. 

 Cash Flow Statements

 the group and the company adopt the indirect method in the preparation of the cash flow statements.
 
 cash equivalents are short-term, highly liquid investments with maturities of three months or less from the date of acquisition 

and are readily convertible to cash with insignificant risks of changes in value.

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY 

(i) Critical judgements in applying the Group’s accounting policies

 in the process of applying the group’s accounting policies, which are described in note 3 above, management is of the 
opinion that there are no instances of application of judgement which are expected to have a significant effect on the amounts 
recognised in the financial statements.

(ii) Key sources of estimation uncertainty

 management believes that there are no key assumptions made concerning the future, and other key sources of estimation 
uncertainty at the balance sheet date, that have a significant risk of causing a material adjustment to the carrying amounts 
of assets and liabilities within the next financial year except as discussed below:
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4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY (CONT’D)

(ii) Key sources of estimation uncertainty (cont’d)

 Allowance for doubtful debts

 the group makes allowance for doubtful debts based on an assessment of the recoverability of trade receivables. allowance 
is applied to trade receivables where events or changes in circumstances indicate that the balances may not be collectible. 
the identification of doubtful debts requires use of judgement and estimates. where the expectation is different from the 
original estimate, such difference will impact the carrying value of the trade receivables and doubtful debts expenses in the 
period in which such estimate has been charged. as at april 30, 2009, allowance for doubtful debts for trade receivables has 
been disclosed in note 24.

 Impairment loss of property, plant and equipment

 as referred to note 13, the tenancy agreement for rental by a subsidiary company, pofachem (m) sdn. Berhad, of a parcel 
of land belonging to  southern realty (malaya) sdn. Berhad (in provisional liquidation) expired on april 30, 2008. the said 
subsidiary company is awaiting the decision of the landlord to revert on its decision to renew the tenancy agreement. the 
directors of the subsidiary company believe that the renewal of the tenancy agreement will be successful and, accordingly, 
no impairment loss on the factory building and oleochemical plant need to be considered at this juncture.

5. REVENUE

 an analysis of revenue is as follows:

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM
      

manufacturing and marketing 316,446,294 339,537,073 314,883,329 335,628,313
 plantation 63,255,024 64,097,542 - -
 Development, managing and operating of private hospital 50,908,139 49,596,314 - -
 warehousing and bulk conveyor operations 7,202,258 5,817,479 - -
 administrative services 2,401,404 2,278,186 - -

 Dividend income - quoted shares 1,646,235 1,898,881 1,646,235 1,898,881
     - subsidiary company - - - 6,000,000
      

 1,646,235 1,898,881 1,646,235 7,898,881
 rental income 96,000 96,000 - -
 

  441,955,354 463,321,475 316,529,564 343,527,194
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6. INVESTMENT REVENUE

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM 

     
interest income on fixed deposits and short-term  

     placements with licensed banks 1,831,218 1,778,718 1,096,182 1,108,019
 

7. OTHER OPERATING INCOME/(EXPENSES)

 included in other operating income/(expenses) are the following credits/(charges):

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM

 gain on disposal of quoted shares 5,534,409 - 5,534,409 - 
other payables written off 4,042,691 - - - 
rental income 1,723,284 1,712,022 - - 
gain/(loss) on disposal of property, plant and equipment 358,928 (8,661) - - 
write back of allowance for loss on conversion of 

   plasma pir-trans projects 71,547 - - - 
realised loss on foreign exchange  (19,640,211) (700,946) - (522,587) 
unrealised loss on foreign exchange - net (1,950,787) (616,461) (1,950,787) (29,055) 
allowance for diminution in value of quoted shares (831,330) (1,394,003) (831,330) (1,394,003) 
allowance for loss on conversion of KKpa projects (400,093) - - -

 audit fee (387,050) (290,645) (289,270) (178,000)
 lease rental of land (376,359) (376,359) - - 

provision for retirement benefits (430,460) (799,430) (15,571) (15,570) 
inventories written down (340,047) - - - 
rental of:     
  storage tanks (183,230) (306,035) - -

     office premises paid/ payable to a related party (note 25) (139,994) (139,994) - -
     land paid/payable to a related party (note 25) (66,688) (63,988) - -
    staff quarter paid/payable to a related party (note 25) (49,680) (49,680) - -
     plant and machinery (43,356) (21,023) - -
    equipment paid/payable o a related party (note 25) (9,309) (21,721) - -
     premises paid/payable to related party (note 25) (4,662) (7,633) - -
     premises paid/payable to third parties (3,600) (4,320) - -
     office equipment (2,834) (1,760) - -
     warehouse - (258,218) - -
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7. OTHER OPERATING INCOME/(EXPENSES) (CONT’D)

 included in other operating income/(expenses) are the following credits/(charges) (cont’d):

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM 

 Bad debts written off (7,929) (3,488) - -
 allowance for doubtful debts (130,000) (397,296) - -
 realised loss on conversion of plasma pir-trans projects (108,658) (231,450) - -
 property, plant and equipment written off (25,781) (381,401) - -
 allowance for loss on conversion of plasma pir-trans projects - (272,512) - -
 allowance for diminution in value of investment 
   in associated company  - - - (3,312)
 

 staff costs include salaries, bonus, contributions to employees provident fund (“epf”) and all other related expenses. post 
employment benefits for the staff during the current financial year for the group and for the company amounted to rm2,538,140 
and rm52,144 (2008:  rm3,161,348 and rm60,048) respectively. 

8. DIRECTORS’ REMUNERATION

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM 

     
executive directors:     
  fees 60,000 60,000 60,000 60,000

     other emoluments 721,051 1,192,722 73,246 25,278
 
  781,051 1,252,722 133,246 85,278
 non-executive directors:     

  fees 181,000 180,000 181,000 180,000
     other emoluments 467,600 32,242 467,600 32,242
      

 648,600 212,242 648,600 212,242
 

  1,429,651 1,464,964 781,846 297,520
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8. DIRECTORS’ REMUNERATION (CONT’D)

 contributions to epf for the directors during the current financial year for the group amounted to rm41,904 (2008: 
rm71,922).

 the estimated monetary value of benefits-in-kind received by the Directors otherwise than in cash from the group amounted to 
rm6,175 (2008:  rm5,700).

 in 2009, included in other emoluments of non-executive directors are amounts of rm96,000 and rm190,000, representing special 
extra allowance and ad hoc crisis allowance paid to two directors.

9. FINANCE COSTS

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM 

     
interest on:    

   term loans 445,197 1,012,857 - -
     Bank overdrafts 28 3,093 - -
 

  445,225 1,015,950 - -
 

10. INCOME TAX EXPENSE   
 
 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM 

     
estimated tax payable:    

 - current 6,550,921 7,628,506 204,860 322,900
 - underprovision in prior years 485,504 1,060,435 531,050 65,860
      

 7,036,425 8,688,941 735,910 388,760

 Deferred tax (note 22):    
 - current (3,606,449) 5,695,781 (476,024) (85,304)
 - (under)/overprovision in prior year  (33,066) 483,101 - 124,500
      

 (3,639,515) 6,178,882 (476,024) 39,196
 

  3,396,910 14,867,823 259,886 427,956
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10. INCOME TAX EXPENSE (CONT’D)

 a reconciliation of income tax expense applicable to profit before tax at the applicable statutory income tax rate to income tax 
expense at the effective income tax rate of the group and of the company is as follows:

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM 

     
profit before tax 4,320,536 43,856,340 2,523,769 5,742,058

 

 
 tax at the applicable tax rate of 25% (2008: 26%) 1,080,134 11,402,648 630,942 1,492,935
 Different tax rate in other jurisdiction 786,970 827,522 - -
 tax effects of:     

  expenses that are not deductible in determining taxable profit 1,139,293 807,732 484,359 395,622
 Deferred tax assets not recognised 1,440,495 165,464 - -
 income not subject to tax (1,472,344) (257,391) (1,386,465) (1,652,338)
 underprovision of income tax in prior years 485,504 1,060,435 531,050 65,860
  (under)/overprovision of deferred tax in prior year (33,066) 483,101 - 124,500
  effect of changes in tax rate (30,076) 378,312 - 1,377
 

tax expense 3,396,910 14,867,823 259,886 427,956
 

 the company has tax-exempt income amounting to rm27,168,191 (2008: rm38,111,997) which, subject to agreement of the 
inland revenue Board, is available for distribution as tax-exempt dividends.

 a subsidiary company has tax-exempt profits amountin to approximately rm173,890,000 (2008: rm173,890,000) arising from 
tax-exempt profits earned during the pioneer period under the promotion of investments act, 1986. the exempt profits account 
is available for distribution as tax-exempt dividends to the shareholder of the said subsidiary company and is subject to approval 
by the tax authorities.

 a subsidiary company has tax-exempt income under the income tax (amendment) act, 1999 amounting to approximately 
rm715,000 (2008: rm750,000). this amount, which arose from tax waiver on the chargeable income earned in 1999, is available 
for distribution as tax-exempt dividends.
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11. (LOSS)/EARNINGS PER SHARE

 Basic:
 Basic (loss)/earnings per share is calculated by dividing the (loss)/profit for the year attributable to equity holders of the company 

by the number of ordinary shares in issue during the financial year.

  The Group
  2009 2008
  RM RM

 (loss)/profit for the year attributable to ordinary equity holders of the company (3,919,187) 23,187,259
 

 number of ordinary shares in issue 136,934,132 136,934,132
 

 Basic (loss)/earnings per share (sen) (2.86) 16.93
 

 Diluted:
 the basic and diluted (loss)/earnings per share are equal as the company has no dilutive potential ordinary shares.

12. LAND HELD FOR PROPERTY DEVELOPMENT

  Freehold land Development 
  - at cost costs Total
 The Group RM RM RM
     

Balance as at may 1, 2007 136,353,899 633,337 136,987,236
 additions - 2,655,176 2,655,176
 

 Balance as at april 30, 2008 136,353,899 3,288,513 139,642,412
 

 Balance as at may 1, 2008 136,353,899 3,288,513 139,642,412
 additions - 1,570,361 1,570,361
 

 Balance as at april 30, 2009 136,353,899 4,858,874 141,212,773
 

 land held for property development comprises land banks which are being held for future development. the land banks are not 
expected to be developed within the normal operating cycle. 
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13.  PROPERTY, PLANT AND EQUIPMENT            
 
 The Group Cost
       Effects of
       foreign 
  Balance as at    Reclassifi-  exchange Balance as at
  May 1, 2007 Additions Disposals cation Written off translation April 30, 2008 

 RM RM RM RM RM RM RM

 freehold land 4,950,000 - - - - - 4,950,000
 factory buildings 7,314,011 128,668 - - - - 7,442,679
 palm oil mills 18,657,609 58,532 - - - (1,731,403) 16,984,738
 hospital building 27,385,502 110,545 - - - - 27,496,047
 medical equipment 40,175,564 492,161 (349,682) - (1,387,252) - 38,930,791
 plant, machinery, 
     equipment and 
   electrical installation 104,934,072 2,241,955 - 2,005,035 - (298,233) 108,882,829
 motor vehicles 4,172,234 520,554 (119,868) (211,660) - (101,276) 4,259,984
 office equipment,  
     furniture and fittings 17,046,164 289,177 - (15,941) - (36,022) 17,283,378
 leasehold warehouse 
     cum office block 5,924,986 4,570 - - - - 5,929,556
 staff quarter cum 
   office block 1,140,306 56,855 - 167,167 - (116,770) 1,247,558
 freehold warehouse 2,310,056 - - - - - 2,310,056
 land improvements 5,335,381 521,558 - 803,181 - (595,015) 6,065,105
 construction-in-progress:        

  plant and machinery 3,442,873 2,326,617 - (1,777,434) - - 3,992,056
     Building 1,108,643 - - (970,348) - (55,689) 82,606
 

 total 243,897,401 6,751,192 (469,550) - (1,387,252) (2,934,408) 245,857,383
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13.  PROPERTY, PLANT AND EQUIPMENT (CONT’D)            
 
 The Group Cost
       Effects of
       foreign 
  Balance as at    Reclassifi-  exchange Balance as at
  May 1, 2007 Additions Disposals cation Written off translation April 30, 2008 

 RM RM RM RM RM RM RM 

 freehold land 4,950,000 - - 200,295 - (4,685) 5,145,610
 factory buildings 7,442,679 39,100 (288,644) - - - 7,193,135
 palm oil mills 16,984,738 - - 231,179 - (399,137) 16,816,780
 hospital building 27,496,047 518,790 - - - - 28,014,837
 medical equipment 38,930,791 7,112,640 (5,167,492) - (30,691) - 40,845,248
 plant, machinery, 
    equipment and 
     electrical installation 108,882,829 4,338,183 - 925,523 - (85,502) 114,061,033
 motor vehicles 4,259,984 517,778 (301,510) - - (22,539) 4,453,713
 office equipment,  
     furniture and fittings 17,283,378 673,264 (600) (78,913) (8,390) (9,511) 17,859,228
 leasehold warehouse
     cum office block 5,929,556 - - - - - 5,929,556
 staff quarter cum 
   office block 1,247,558 182,575 - (132,400) - (27,462) 1,270,271
 freehold warehouse 2,310,056 - - - - - 2,310,056
 land improvements 6,065,105 - - 29,733 - (142,569) 5,952,269
 construction-in-progress:        

  plant and machinery 3,992,056 - - (846,610) - - 3,145,446
     Building 82,606 282,176 - (328,807) - (624) 35,351
 

 total 245,857,383 13,664,506 (5,758,246) - (39,081) (692,029) 253,032,533
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13.  PROPERTY, PLANT AND EQUIPMENT (CONT’D)            

 The Group Accumulated Depreciation 
      Effects of 
      foreign 
  Balance as at Charge for   exchange Balance as at
  May 1, 2007 the year Disposals Written off  translation April 30, 2008
  RM RM RM RM RM RM

 freehold land - - - - - - 
factory buildings 2,717,406 161,045 - - - 2,878,451 
palm oil mills 8,668,123 1,730,892 - - (885,406) 9,513,609 
hospital building 2,433,452 548,787 - - - 2,982,239 
medical equipment 28,304,176 4,034,023 (245,676) (1,005,851) - 31,086,672 
plant, machinery, equipment 

   and electrical installation 88,292,696 2,712,112 - - (160,512) 90,844,296 
motor vehicles 3,137,044 263,994 (104,213) - (54,559) 3,242,266 
office equipment, furniture 

   and  fittings 11,664,343 1,604,692 - - (24,231) 13,244,804 
leasehold warehouse cum 

   office block 5,869,381 18,106 - - - 5,887,487 
staff quarter cum office block 150,762 96,175 - - (18,678) 228,259 
freehold warehouse 400,846 46,269 - - - 447,115 
land improvements 683,169 306,241 - - (78,332) 911,078 
construction-in-progress:       
  plant and machinery - - - - - - 
  Building - - - - - -

 

 total 152,321,398 11,522,336 (349,889) (1,005,851) (1,221,718) 161,266,276
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13.  PROPERTY, PLANT AND EQUIPMENT (CONT’D)            

 The Group Accumulated Depreciation Net Book Value
  Balance     Effects of Balance 
  as at     foreign as at
  May 1, Charge for   Reclassifi- exchange April 30,
   2008 the year Disposals Written off cation  translation 2009 2009 2008
  RM RM RM RM RM RM RM RM RM

 freehold land - - - - - - - 5,145,610 4,950,000
 factory buildings 2,878,451 161,827 - - (5,390) - 3,034,888 4,158,247 4,564,228
 palm oil mills 9,513,609 1,640,518 - - - (241,051) 10,913,076 5,903,704 7,471,129
 hospital building 2,982,239 560,298 - - - - 3,542,537 24,472,300 24,513,808
 medical equipment 31,086,672 4,394,949 (4,909,116) (10,151) - - 30,562,354 10,282,894 7,844,119
 plant, machinery,
     equipment and
     electrical 
   installation 90,844,296 3,157,562 (264,531) - - (44,067) 93,693,260 20,367,773 18,038,533
 motor vehicles 3,242,266 347,938 (259,482) - - (15,721) 3,315,001 1,138,712 1,017,718
 office equipment,
     furniture and 
   fittings 13,244,804 1,641,390 - (3,149) 5,390 (6,572) 14,881,863 2,977,365 4,038,574
 leasehold 
   warehouse cum 
   office block 5,887,487 20,543 - - - - 5,908,030 21,526 42,069
 staff quarter cum 
   office block 228,259 102,152 - - - (6,548) 323,863 946,408 1,019,299
 freehold warehouse 447,115 46,269 - - - - 493,384 1,816,672 1,862,941
 land improvements 911,078 299,582 - - - (24,874) 1,185,786 4,766,483 5,154,027
 construction-in
   -progress:          

  plant and 
     machinery - - - - - - - 3,145,446 3,992,056
       Building - - - - - - - 35,351 82,606
 

 total 161,266,276 12,373,028 (5,433,129) (13,300) - (338,833) 167,854,042 85,178,491 84,591,107
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13.  PROPERTY, PLANT AND EQUIPMENT (CONT’D)            
   
 The Company Motor  
  Vehicle Total 

Cost RM RM

 Balance as at may 1, 2007 - -
     additions 68,711 68,711
 

 Balance as at april 30, 2008 68,711 68,711
 

 Balance as at may 1, 2008 68,711 68,711
     additions 112,602 112,602
 

 Balance as at april 30, 2009 181,313 181,313
 

 Accumulated depreciation   

 Balance as at may 1, 2007 - -
     charge for the year 10,879 10,879
 

 Balance as at april 30, 2008 10,879 10,879
 

 Balance as at may 1, 2008 10,879 10,879
 charge for the year 23,126 23,126
 

 Balance as at april 30, 2009 34,005 34,005
 

 Net Book Value   
  

 Balance as at april 30, 2008 57,832 57,832
 

 Balance as at april 30, 2009 147,308 147,308
 

 the following are the net book values of the property, plant and equipment of the group acquired under hire-purchase 
arrangement:

  The Group
  2009 2008
  RM RM
   
 motor vehicle   87,280 96,780
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13.  PROPERTY, PLANT AND EQUIPMENT (CONT’D)            

 as explained in note 3, during the financial year, the group revised its depreciation rates for the leasehold warehouse cum office 
block and certain plant, machinery, equipment and electrical installation of two subsidiary companies, pKe (malaysia) sdn. Bhd. 
and pKe transport (malaysia) sdn. Bhd., which are situated on a parcel of leasehold land leased from lembaga pelabuhan Kelang 
where the expiry date of the lease is on march 15, 2010. on the expiry of the lease period, all buildings and fixtures erected 
on the said land shall without payment be transferred to the land-owner. the effect of this accounting change in estimate is an 
increase in depreciation charge for the year and a corresponding decrease in profit before tax of the group by rm415,002.

 a factory building and oleochemical plant of a subsidiary company, pofachem (m) sdn. Berhad are constructed on a parcel of 
land belonging to southern realty (malaya) sdn. Berhad (in provisional liquidation), a company in which certain directors of the 
company are also directors. accordingly, southern realty (malaya) sdn. Berhad (in provisional liquidation) charged the said 
subsidiary company rental for the said land. the existing rental agreement between southern realty (malaya) sdn. Berhad (in 
provisional liquidation) and the said subsidiary company expired on april 30, 2008. pursuant to the said tenancy agreement, the 
subsidiary company has exercised its option to apply for the renewal of the tenancy agreement with the landlord, southern realty 
(malaya) sdn. Berhad (in provisional liquidation). however, todate the landlord has not reverted on its decision to renew the 
tenancy agreement and the subsidiary company currently occupies the land as a monthly tenant. the directors of the subsidiary 
company believe that the renewal of the tenancy agreement will be successful and, accordingly, no impairment loss on the factory 
building and oleochemical plant need to be considered at this juncture.

 subsequent to the end of the financial year, the company and its said subsidiary company has filed a suit at the Kuala lumpur 
high court against messrs. low mun chong, wong fok gee, low Kock ching and lou ai choo, who are directors or employees 
of the company or its said subsidiary company, for failure to secure a renewal of the tenancy agreement, as mentioned in note 
40.

 
 as of april 30, 2009, the title to several parcels of freehold land of a subsidiary company, noble interest sdn. Bhd., with carrying 

value of rm4,950,000 (2008: rm4,950,000) have not been registered in the name of the said subsidiary company. subsequent to 
the end of the financial year, the company and its said subsidiary company has filed a suit at the Kuala lumpur high court against 
messrs. lim Boon eng, lou ai choo and low mong chai @ low ah Kow, who are directors or employees of the company or its 
said subsidiary company, for the non-completion of the purchase of several parcels of the said land, as mentioned in note 40. 

 
 included in property, plant and equipment of the group are fully depreciated assets which are still in use, with cost amounting 

to rm88,768,669 (2008: rm88,754,394).

14. INVESTMENT PROPERTY

  The Group
  RM
 
 Cost 
 
   Balance as at may 1, 2007/april 30, 2008/may 1, 2008/april 30, 2009 3,318,127
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14. INVESTMENT PROPERTY (CONT’D)

  The Group
  2009 2008
  RM RM

 fair value of investment property 3,539,174 4,051,080
 

 investment property consists of a piece of freehold land in Kampung Jawa, Klang, which has been let out to a third party to earn 
rental income.

15. BIOLOGICAL ASSETS
   
  The Group
  RM

 Cost 

 Balance as at may 1, 2007 17,465,357
 additions 293,477
 effects of foreign exchange translation (1,600,538)
 

 Balance as at april 30, 2008 16,158,296

 additions 130,658
 reversal (208,897)
 effects of foreign exchange translation (377,046)
 

 Balance as at april 30, 2009 15,703,011
 

 Accumulated Amortisation 

 Balance as at may 1, 2007 3,026,222
 charge for the year 735,338
 effects of foreign exchange translation (316,745)
 

 Balance as at april 30, 2008 3,444,815

 charge for the year 691,361
 effects of foreign exchange translation (88,762)
 

 Balance as at april 30, 2009 4,047,414
 

 Net Book Value 

 Balance as at april 30, 2008 12,713,481
 

 Balance as at april 30, 2009 11,655,597
 



82 Southern Acids (M) Berhad 64577-K

notes to the
financial statements

16. PREPAID LEASE PAYMENTS
  
  The Group
  RM
 
 Cost 
 
 Balance as at may 1, 2007 7,141,300
 effects of foreign exchange translation (255,068)
 

 Balance as at april 30, 2008 6,886,232
 additions -
 effects of foreign exchange translation (58,301)
 

 Balance as at april 30, 2009 6,827,931
 

 
 Accumulated Amortisation 
 
 Balance as at may 1, 2007 169,263
 charge for the year 750,561
 effects of foreign exchange translation (45,417)
 

 Balance as at april 30, 2008 874,407
 charge for the year 118,662
 effects of foreign exchange translation (5,392)
 

 Balance as at april 30, 2009 987,677
 

 
 Net Book Value 
 
 Balance as at april 30, 2008 6,011,825
 

 Balance as at april 30, 2009 5,840,254
 

  The Group
  2009 2008
  RM RM
 
 analysed as:   

 
 long-term leasehold land 4,248,998 4,297,282
 short-term leasehold land 1,591,256 1,714,543
 

  5,840,254 6,011,825
 

 
 as of april 30, 2009, the title to a parcel of long-term leasehold land of a subsidiary company in malaysia, pKe (malaysia) sdn. Bhd., 

with carrying value of rm4,248,998 (2008: rm4,297,282) has not been registered in the name of the said subsidiary company 
pending the resolution of the payment of quit rent of which the amount is disputed.
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17.  INVESTMENT IN SUBSIDIARY COMPANIES            

  The Company
  2009 2008
  RM RM

 unquoted shares - at cost 44,573,566 44,573,566
 

 the subsidiary companies, all incorporated in malaysia except as otherwise indicated, are as follows:

   Effective
 Direct Subsidiary  Country of Equity Interest  
 Companies Incorporation 2009 2008 Principal Activities 
     
 southern management (m) sdn. Bhd.* malaysia 100% 100% provision of management,    

    administrative and accounting 
     services 
 
 pofachem (m) sdn. Berhad malaysia 100% 100% manufacturing and marketing of
       oleochemical products for
       commercial use 
     
 pKe (malaysia) sdn. Bhd.* malaysia 69.7% 69.7% provider of warehousing service 
       and related transporting facility 
       via overhead conveyor system 

 pKe transport (malaysia) sdn. Bhd.* malaysia 91.9% 91.9% provider of transporting service for
       bulk cargo via overhead conveyor  

    system
    
 saB properties Development co. sdn. Berhad * malaysia 100% 100% investment holding and letting of 
       property
    
 saB (east asia) holdings ltd.* hong Kong 100% 100% Dormant
    
 noble interest sdn. Bhd. malaysia 100% 100% owner and lessor of a 
       hospital building
    
 southern medicare sdn. Bhd. malaysia 100% 100% operator of a private hospital
    
 wilstar sdn. Bhd. * malaysia 100% 100% Distributor of fertilizers
    
 saB plantation sdn. Bhd. *  malaysia 100% 100% pre-operating
    
 firstview Development sdn. Bhd. * malaysia 80% 80% investment holding
  
 centre for sight sdn. Bhd. malaysia 100% 100% operator of eye specialist centre
    
 saB Bio-fuel sdn. Bhd. * malaysia 100% 100% pre-operating
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17. INVESTMENT IN SUBSIDIARY COMPANIES (CONT’D)

   Effective
 Indirect Subsidiary  Country of Equity Interest  
 Companies Incorporation 2009 2008 Principal Activities

 pembinaan gejati sdn. Bhd.*  malaysia 100% 100% property development
   (held through saB properties 
   Development co. sdn. Berhad) 
    
 pt mustika agro sari ** indonesia 56% 56% oil palm plantation operations
     (held through firstview 
       Development sdn. Bhd.) 
    
 pt wanasari nusantara ** indonesia 56% 56% oil palm plantation operations
     (held through pt mustika agro sari) 

* the financial statements of these subsidiary companies are examined by auditors other than the auditors of the company.

** the financial statements of these subsidiary companies are examined by other member firms of Deloitte.

18. INVESTMENT IN ASSOCIATED COMPANY

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM 

    
 unquoted shares - at cost 30,000 30,000 30,000 30,000
 add: share of post-acquisition reserves (22,215) (22,639) - -
 less: allowance for dimunition  in value  - - (22,639) (22,639)
 reclassified as other investment (7,785) - (7,361) -
 

  - 7,361 - 7,361
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18. INVESTMENT IN ASSOCIATED COMPANY (CONT’D)

 the summarised financial statements of the associated company is as follows:

  The Group
  2009 2008
  RM RM
   
 Assets and Liabilities   

total assets 38,551 37,137
 total liabilities (12,600) (12,600)
 

 net assets 25,951 24,537
 

 group’s share of net assets of associated company  7,785 7,361
 

 Income Statement   
profit/(loss) for the year 1,414 (11,040)

 

 group’s share of profit/(loss) for the year 424 (3,312)
 

 the associated company, which is incorporated in malaysia, is as follows:

   Effective
   Country of Equity Interest  
 Associated Company Incorporation 2009 2008 Principal Activities
    
 Jws projects sdn. Bhd. * malaysia 30% 30% investment holding
   

*  During the financial year, the group’s investment in associated company is accounted for under the equity method of 
accounting based on the management financial statements of the associated company made up to march 24, 2009 as Jws 
projects sdn. Bhd. is in the process of liquidation by way of members’ voluntary winding up at an extraordinary general 
meeting held on march 24, 2009. accordingly, the investment in Jws projects sdn. Bhd. of the group and of the company 
has been reclassified as other investment.
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19. OTHER INVESTMENTS
 
 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM

 shares in malaysia:
 quoted shares - at cost 20,448,390 27,201,932 20,448,390 27,201,932
 less:  allowance for diminution  in value (3,818,576) (2,987,246) (3,818,576) (2,987,246)
      

 16,629,814 24,214,686 16,629,814 24,214,686

 unquoted shares - at cost 463,785 456,000 463,361 456,000
 

  17,093,599 24,670,686 17,093,175 24,670,686
 

 market value:
   quoted shares  18,946,336 33,882,079 18,946,336 33,882,079
 

20. ADVANCES FOR PLASMA PIR-TRANS PROJECTS
  
  The Group
  RM
 
 Cost 

 Balance as at may 1, 2007 3,607,912
 additions 1,167,886
 conversion (1,368,200)
 effects of foreign exchange translation (342,833)
 

 Balance as at april 30, 2008 3,064,765
 additions 1,264,485
 conversion (335,553)
 effects of foreign exchange translation (84,586)
 

 Balance as at april 30, 2009 3,909,111
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20. ADVANCES FOR PLASMA PIR-TRANS PROJECTS (CONT’D)
  
  The Group
  RM

 Accumulated Allowances for Losses on Conversion of Plasma PIR-TRANS Projects 
 
 Balance as at may 1, 2007 668,746
 charge for the year 272,512
 

 Balance as at april 30, 2008 941,258
 reversal for the year (71,547)
 

 Balance as at april 30, 2009 869,711
 

 Net Book Value 
 
 Balance as at april 30, 2008 2,123,507
 

 Balance as at april 30, 2009 3,039,400
 

 in accordance with the indonesian government policy, oil palm plantation owners/operators are required to develop plantations 
for small holders (herein referred to as “plasma farmers”). this form of assistance to the plasma farmers is known as the 
“perusahaan inti rakyat transmigrasi (pir-trans)” program. under the pir-trans program, the oil palm plantation owners/
operators are also required to train and develop the skills of the plasma farmers, and purchase the fresh fruit bunches harvested 
by plasma farmers at prices determined by the government.

 the pir-trans program is funded by state-owned banks. the investment credit is rendered to the oil palm plantation owners/
operators, which receive the funds through several drawdowns during the plantation development period (land preparation up to 
the end of the immature stage). when the plasma plantation projects are completed and ready for conversion, the investment 
credit is transferred to the plasma farmers who then operate the plasma pir-trans projects under the supervision of the oil 
palm plantation owners/operators. the allowance for losses on recovery of plasma pir-trans projects was provided for to cover 
the possible non-recoverable investments under the pir-trans program.

 a subsidiary company in indonesia has commitment to develop oil palm plantations for the plasma farmers under this program 
covering a total area of 8,800 hectares of which 7,990 (2008: 7,890) hectares have been converted.

 included in advances for plasma pir-trans projects is capitalised interest on borrowings amounting to rm1,302,362 (2008: 
rm1,498,193). 
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21. ADVANCES FOR KKPA (“KREDIT KOPERASI PRIMER UNTUK ANGGOTANYA”) PROJECTS
 
  The Group
  RM
 
 Cost 

 Balance as at may 1, 2007 1,212,189
 additions 93,518
 effects of foreign exchange translation (117,090)
 

 Balance as at april 30, 2008 1,188,617
 additions 415,075
 effects of foreign exchange translation (32,716)
 

 Balance as at april 30, 2009 1,570,976
 

 Accumulated Allowances for Losses on Conversion of KKPA Projects 
 
 Balance as at may 1, 2007/april 30, 2008/may 1, 2008 -
 charge for the year 400,093
 

 Balance as at april 30, 2009 400,093
 

 Net Book Value 
 
 Balance as at april 30, 2008 1,188,617
 

 Balance as at april 30, 2009 1,170,883
 

 under an existing government policy in indonesia, oil palm plantation owners/operators are required to assist in the development 
of plantations for small holders (herein referred to as the “plasma farmers”) through a program called “Kredit Koperasi primer 
untuk anggotanya” or “KKpa”. under the KKpa programs, all participating plasma farmers are under the coordination of a 
cooperative, and any investment credit availed during the development of the plantations (land preparation up to the end of the 
immature stage) shall also be rendered to the cooperative. the oil palm plantation owners/operators, on the other hand, serve 
as the contractors for developing the plantations.

 
 advances for KKpa projects represent the accumulated costs to develop plasma plantations, totalling 469 (2008: 389) hectares, 

which are currently being financed by creditor banks and self-financed by a subsidiary company. upon the cooperative obtaining 
KKpa financing from the creditor bank, the said advances will be recovered from the cooperative.

 the allowance for losses on recovery of KKpa projects is based on a periodic review of the recoverability of the development 
costs.
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22. DEFERRED TAX ASSETS/(LIABILITIES)
     
 Deferred tax assets pertaining to the company and certain subsidiary companies are as follows:

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM 

     
at beginning of year  5,850,348 11,891,343 34,419 73,615

 transfer from/(to) income statements  3,589,765 (6,040,995) 476,024 (39,196)
 

 at end of year 9,440,113 5,850,348 510,443 34,419
 

 Deferred tax liabilities pertaining to certain subsidiary companies are as follows:

  The Group
  2009 2008
  RM RM
   
 at beginning of year  (141,040) (3,153)
 transfer to/(from) income statements 49,750 (137,887)
 

 at end of year (91,290) (141,040)
 

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM

 transfer (from)/to income statements - net (note 10) (3,639,515) 6,178,882 (476,024) 39,196
 

 the deferred tax assets of the group and of the company calculated at current tax rate have been recognised in the financial 
statements as the directors are reasonably certain that these assets are realisable based on estimated future profitability.
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22. DEFERRED TAX ASSETS/(LIABILITIES) (CONT’D)

 the net deferred tax assets recognised for the company and certain subsidiary companies are in respect of:

               Deferred Tax Assets/(Liabilities) 
 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM

 tax effects of:     
  temporary differences in respect of property, 

     plant and equipment (2,940,832) (2,173,549) (12,452) (4,151) 
  unabsorbed capital allowances 8,033,609 7,136,735 - - 
  provision for retirement benefits 792,097 876,148 35,199 31,306 
  provision for unutilised leave 3,750 3,750 - - 
  provision for bonus 108,073 - - - 
  unrealised loss on foreign exchange 487,696 7,264 487,696 7,264 
  unused tax losses 2,955,720 - - -

 

  9,440,113 5,850,348 510,443 34,419
 

 the net deferred tax liabilities recognised for certain subsidiaries companies are in respect of:

  Deferred Tax Liabilities
  The Group
  2009 2008
  RM RM
   
 tax effects of temporary differences in respect of property plant and equipment (91,290) (141,040)
 

 the unused tax losses and unabsorbed capital allowances are subject to the approval of the inland revenue Board.
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22. DEFERRED TAX ASSETS/(LIABILITIES) (CONT’D)

 as mentioned in note 3, the tax effect of deductible temporary differences, unused tax losses and unused tax credits, which 
could give rise to net deferred tax assets are recognised generally to the extent that it is probable that future taxable profits will 
be available against which the deductible temporary differences, unused tax losses and unused tax credits can be utilised. as of 
april 30, 2009, the estimated amount of net deferred tax asset, calculated at the prevailing tax rate which has not been recognised 
in the financial statements of the group due to uncertainty of its realisation, is as follows:

  Deferred Tax
  Assets/(Liabilities)
  The Group
  2009 2008
  RM RM 

 tax effect of:    
  unabsorbed capital allowances 6,007,616 6,409,840

     unused tax losses 1,879,759 1,886,853
     temporary differences arising from:   

    property, plant and equipment (1,498,063) (3,315,377)
         trade receivables 206,823 174,324
 

  6,596,135 5,155,640
 

23. INVENTORIES 
  The Group
  2009 2008
  RM RM

 At cost:   
  raw materials 7,960,429 12,642,235

     work-in-progress 20,214,153 28,945,554
     finished goods 7,395,207 17,014,536
     medical and surgical supplies 2,942,153 2,104,927
     consumables 8,346,906 8,164,790
     produce stocks 4,507,411 6,241,327
   
 At net realisable value:   

  finished goods 1,240,368 -
 

  total 54,606,627 75,113,369
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24. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS AND PREPAID EXPENSES

(a) Trade Receivables

 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM 
     
trade receivables 29,409,583 52,066,853 22,700,042 43,135,507

 less: allowance for doubtful debts (827,296) (697,296) - -
 

 net 28,582,287 51,369,557 22,700,042 43,135,507
 

 trade receivables comprise amounts receivable for the sale of goods and services rendered. 

 the credit period granted on sale of goods and services rendered ranges from 30 to 60 (2008: 30 to 60) days. 

 an allowance of rm827,296 (2008: rm rm697,296) has been made for estimated irrecoverable amounts from the sale of 
goods and services rendered. this allowance has been determined based on estimates of possible losses which may arise 
from non-collection of certain receivable accounts.

 
 the foreign currency exposure profile of trade receivables is as follows:

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM

 united states Dollar 17,350,711 20,437,754 17,350,711 20,437,754
 ringgit malaysia 11,892,373 31,629,099 5,182,832 22,697,753
 pound sterling  166,499 - 166,499 -

 

  29,409,583 52,066,853 22,700,042 43,135,507
 

(b)  Other Receivables, Deposits and Prepaid Expenses

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM

 other receivables 677,461 2,306,792 64,850 23,589
 refundable deposits 524,195 257,916 116,982 103,979
 prepaid expenses 750,017 1,157,258 50,093 30,063

 

  1,951,673 3,721,966 231,925 157,631
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24. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS AND PREPAID EXPENSES (CONT’D)

(b)  Other Receivables, Deposits and Prepaid Expenses (cont’d)

 the foreign currency exposure profile of other receivables is as follows:

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM

 ringgit malaysia 296,728 2,054,122 64,850 23,589
 indonesia rupiah 380,733 252,670 - -

 

  677,461 2,306,792 64,850 23,589
 

25. RELATED COMPANY AND RELATED PARTY TRANSACTIONS

 amount owing by subsidiary companies represent mainly unsecured advances and payments made on behalf, net of administrative 
charges. this amount outstanding is interest-free and is repayable on demand.

 amount owing to subsidiary companies represent mainly trade transactions, unsecured advances and payments made on behalf. 
the amount outstanding is interest-free and is repayable on demand.

 other than as disclosed elsewhere in the financial statements, the related parties and their relationship with the company and 
its related companies are as follows:

 Name of related parties Relationship
 
 southern edible oil industries (m) sdn. Berhad,  companies in which mr. low mun chong, Dato’ low Boon eng, 
  southern realty  (malaya) sdn. Berhad (in provisional   Dpms, Jp., mr. lim Kim long, mr. David low Kok leong and
    liquidation), southern Keratong plantations sdn. Bhd.,   mr. low mong chai @ low ah Kow, directors of the company,
  southern palm industries sdn. Berhad, torita rubber   have financial interests. mr. low mong chai @ low ah Kow
  works sdn. Bhd., torita trading (m) sdn. Bhd.,   is one of the two petitioners in the suit mentioned
  sunny futures sdn. Bhd., Bukit rotan palm oil sdn. Bhd.   in note 38(b) to the financial statements.
  and sKp Borneo sdn. Bhd. 

 low mong hing enterprise sdn. Bhd. company in which the late mr. low mong hing, a former  
   director of a subsidiary company, has financial interest

 
 Danny soh agency company in which mr. soh ah Bah, the brother-in-law of 
    mr. low mun chong and mr. low mong chai @ low ah Kow,  

   has financial interest. mr. soh ah Bah and mr. low mong chai  
   @ low ah Kow are the two petitioners in the suit mentioned  
   in note 38(b) to the financial statements.
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25. RELATED COMPANY AND RELATED PARTY TRANSACTIONS (CONT’D)

(a)  Related Party Transactions

 other than as mentioned elsewhere in the financial statements, the significant related party credits/(charges) arising from 
related party transactions, which were determined based on negotiations agreed between the parties, are as follows:

 The Group The Company
  2009 2008 2009 2008
  RM RM RM RM

 Subsidiary companies     
pofachem (m) sdn. Berhad     
  purchases of goods - - (314,883,329) (335,628,314)

   Dividend income received - - - 6,000,000
 

 southern management (m) sdn. Bhd.      
  administrative charges  - - (258,097) (258,394)

 

 Related parties     
southern realty (malaya) sdn. Berhad 

   (in provisional liquidation)    
   purchases of goods (18,820,641) (52,127,157) - -
     sales of goods 1,740,540 2,185,534 - -
     administrative charges 1,040,057 1,008,819 - -
     rental of:     - -
     office premises paid/payable (139,994) (139,994) - -
     land paid/payable  (66,688) (63,988) - -
     staff quarter paid/payable (49,680) (49,680) - -
     equipment paid/payable (9,309) (21,721) - -
     premises paid/payable (4,662) (7,633) - -
     share of property, plant and equipment charges 18,023 20,432 - -

 

 
 southern Keratong plantations sdn. Bhd.     

  purchases of goods (5,823,534) (46,804,703) - -
     administrative charges 587,571 617,767 - -

 

 
 Bukit rotan palm oil sdn. Bhd.    
   purchases of goods (10,533,274) (5,067,635) - -
     administrative charges 299,199 173,161 - -
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25. RELATED COMPANY AND RELATED PARTY TRANSACTIONS (CONT’D)

(a)  Related Party Transactions (cont’d)

 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM 

 southern edible oil industries (m) sdn. Berhad     
  sales of goods 1,726,151 2,321,323 325,700 380,360

      purchases of goods (13,002,006) (1,145,766) - -
      administrative charges 256,931 226,218 - -
      share of property, plant and equipment charges 18,023 20,432 - -

 

  
 Danny soh agency      

  insurance brokerage services (including premium) (888,669) (730,862) - -
 

 sunny futures sdn. Bhd.     
  purchases of goods (514,500) - - -

     procurements of brokerage services (45,009) (62,788) - -
     administrative charges 18,459 17,001 - -
     trading gain 5,917,475 5,903,825 - -

 

 
 low mong hing enterprise sdn. Bhd.     

  transportation charges (132,326) (257,864) (116,851) -
 

 
 sKp Borneo sdn. Bhd.     

  administrative charges 149,658 112,177 - -
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25. RELATED COMPANY AND RELATED PARTY TRANSACTIONS (CONT’D)

(a)  Related Party Transactions (cont’d)

 included under the following accounts of the group and of the company are significant outstanding balances arising from 
trade and non-trade transactions which were determined based on negotiations, as agreed with the above related parties:

 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM 
     
Trade receivables     
sunny futures sdn. Bhd. 411,647 4,348,308 378,283 4,325,503                                                                                                       

 southern edible oil industries (m) sdn. Berhad 113,104 798,129 60,700 45,300
 southern realty (malaya) sdn. Berhad 
   (in provisional liquidation) 312,319 342,803 - -
 torita rubber works sdn. Bhd. 403,983 376,187 172,468 155,718
 torita trading (m) sdn. Bhd. 280,700 320,805 - -
 southern Keratong plantations sdn. Bhd. 60,671 63,670 - -
 Bukit rotan palm oil sdn. Bhd. 229,888 158,761 - -
 sKp Borneo sdn. Bhd. 65,120 57,872 - -
      

 1,877,432 6,466,535 611,451 4,526,521
 

 
 Other receivables, deposits and prepaid expenses     

southern realty (malaya) sdn. Berhad 
   (in provisional liquidation) 21,170 3,307 - -
 southern palm industries sdn. Berhad 23,589 23,689 23,589 23,589
 sunny futures sdn. Bhd. 6,315 48,669 - -
 torita trading (m) sdn. Bhd. 48,478 39,217 - -
 torita rubber works sdn. Bhd. 33,554 29,777 - -
      

 133,106 144,659 23,589 23,589
 

  
 Trade payables    
 southern Keratong plantations sdn. Bhd. - 2,360,239 - -
 southern realty (malaya) sdn. Berhad 
   (in provisional liquidation) 1,263,458 1,135,332 - -
 Bukit rotan palm oil sdn. Bhd. - 837,074 - -
 southern edible oil industries (m) sdn. Berhad 13,031 131,001 - -
      

 1,276,489 4,463,646 - -
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25. RELATED COMPANY AND RELATED PARTY TRANSACTIONS (CONT’D)

(a)  Related Party Transactions (cont’d)

 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM 

 Other payables and accrued expenses     
low mong hing enterprise sdn. Bhd. 130 55,386 - 31,740

 southern realty (malaya) sdn. Berhad 
   (in provisional liquidation) 8,840 47,265 8,840 42,636
      

 8,970 102,651 8,840 74,376
 

(b)  Compensation of Key Management Personnel

 the remuneration of directors and other members of key management during the year are as follows:

 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM 
     
Directors     
short-term employment benefits 1,387,747 1,393,042 781,846 297,520

 post employment benefits 41,904 71,922 - -
 

  1,429,651 1,464,964 781,846 297,520
 

 Other members of key management      
short-term employment benefits 482,818 495,856 127,760 144,900

 post employment benefits 57,938 59,503 15,420 17,388
 

  540,756 555,359 143,180 162,288
 

 total compensation 1,970,407 2,020,323 925,026 459,808
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26. FIXED DEPOSITS, SHORT-TERM PLACEMENTS, AND CASH AND BANK BALANCES

 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM
      

fixed deposits and short-term placements with licensed banks 42,438,707 30,856,125 35,266,157 18,421,375
 cash and bank balances 32,451,812 16,179,552 13,094,014 398,627
 

  74,890,519 47,035,677 48,360,171 18,820,002
 

 
 the average effective interest rates for fixed deposits and short-term placements range from 1.50% to 3.15% (2008: 2.65% to 

3.15%) per annum and have an average maturity period of 1 to 30 (2008: 1 to 7) days.

 analysis of fixed deposits, short-term placements, and cash and bank balances by currency:

 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM

 ringgit malaysia 45,738,580 22,224,284 36,538,142 10,936,327
 indonesia rupiah 17,292,848 16,927,718 - -
 united states Dollar 8,996,928 6,041,281 8,961,768 6,041,281
 pound sterling  2,860,261 1,842,394 2,860,261 1,842,394
 hong Kong Dollar 1,902 - - -
 

  74,890,519 47,035,677 48,360,171 18,820,002
 

27. SHARE CAPITAL     
  
  The Group and 
  The Company
  2009 2008
  RM RM
   
 Authorised:   

  200,000,000 ordinary shares of rm1 each 200,000,000 200,000,000
 

 Issued and fully paid:   
  136,934,132 ordinary shares of rm1 each 136,934,132 136,934,132

 



99 Annual Report 2009

notes to the
financial statements

28. RESERVES

 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM

 Non-distributable:     
  share premium 34,321,050 34,321,050 34,321,050 34,321,050

     foreign exchange reserve (1,361,473) (924,688) - -
 
  32,959,577 33,396,362 34,321,050 34,321,050
 Distributable:     

  retained earnings 198,058,581 212,933,024 49,080,570 57,771,943
 

  231,018,158 246,329,386 83,401,620 92,092,993
 

 Share premium

 share premium arose from the following issue of shares:

 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM
      

2,700,000 ordinary shares issued at a premium of rm1.45 
   per share in 1991, net of share issue  expenses 
   of rm1,048,207 2,866,793 2,866,793 2,866,793 2,866,793
 expenses relating to bonus issue in 1996 (356,866) (356,866) (356,866) (356,866)
 2,186,463 ordinary shares issued at a premium of rm3.00 
     per share in 1997 6,559,389 6,559,389 6,559,389 6,559,389
 exercise of 100 warrants 1996/2001 at a premium of 
     rm3.80 per share in 1997 380 380 380 380
 32,715,908 ordinary shares issued at a premium of rm0.20 
     per share in 2000, net of share issue expenses of rm537,074 6,006,108 6,006,108 6,006,108 6,006,108
 exercise of 134 warrants 1999/2003 at a premium of
     rm0.60 per share in 2000 80 80 80 80
 exercise of 332 warrants 1999/2003 at a premium of 
     rm0.60 per share in 2001 199 199 199 199
 exercise of 14,000 warrants 1999/2003 at a premium of 
     rm0.60 per share in 2002 8,400 8,400 8,400 8,400
 exercise of 32,060,945 warrants 1999/2003 at a premium of 
     rm0.60 per share in 2004 19,236,567 19,236,567 19,236,567 19,236,567
 

  34,321,050 34,321,050 34,321,050 34,321,050
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28. RESERVES (CONT’D)

 Foreign exchange reserve

 exchange differences arising on translation of foreign controlled entities are taken to the foreign exchange reserve, as described 
in the accounting policies.      

 Retained earnings

 Distributable reserves are those available for distribution as cash dividends.

 in accordance with the finance act 2007, the single tier income tax system became effective from the year of assessment 
2008. under this system, tax on a company’s profit is a final tax, and dividends paid are exempted from tax in the hands of the 
shareholders. unlike the previous imputation system, the recipient of the dividend would no longer be able to claim any tax 
credit.

 companies without section 108 tax credit balance will automatically move to the single tier tax system on January 1, 2008. 
however, companies with such tax credits are given an irrevocable option to elect for the single tier tax system and disregard 
the tax credit or to continue to use the tax credits under section 108 account to frank the payment of cash dividends on ordinary 
shares for a period of 6 years ending December 31, 2013 or until the tax credits are fully utilised, whichever comes first. During 
the transitional period, any tax paid will not be added to the section 108 account and any tax credits utilised will reduce the tax 
credit balance. all companies will be in the new system on January 1, 2014.

 as of the balance sheet date, the company has not elected for the irrevocable option to disregard the section 108 tax credits. 
accordingly, subject to the agreement of the inland revenue Board and based on the tax-exempt income as mentioned in note 
10 and based on the tax credits available and the prevailing tax rate applicable to dividends, the company has sufficient tax credits 
to frank approximately rm37,257,922 of its retained earnings as of april 30, 2009 if distributed by way of cash dividends.

29. TERM LOANS
 
  The Group
  2009 2008
  RM RM 

  
 term loan i - 1,184,261
 term loan ii 2,764,830 4,749,674
 

  2,764,830 5,933,935
 less:   portion due within the next 12 months included under bank borrowings (note 33) (2,621,400) (3,495,937)
 

 non-current portion 143,430 2,437,998
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29. TERM LOANS (CONT’D)

 the non-current portion is repayable as follows:

  The Group
  2009 2008
  RM RM 

   
financial years ending april 30:   
  2010 - 2,437,998

     2011 143,430 -
 

  143,430 2,437,998
 

 the term loans are denominated in united states Dollar.

 term loan i pertaining to a subsidiary company in indonesia is obtained from a foreign bank and bears interest at rates ranging 
from 2.94% to 3.27% (2008: 5.14% to 7.88%) per annum. this term loan is repayable over 20 quarterly instalments commencing 
april 2004 and is secured as follows:

(a) a negative pledge on the said subsidiary company’s current and future assets;

(b) Joint and several guarantee by the directors of the said subsidiary company; and

(c) corporate guarantee given by the company.

 term loan ii pertaining to a subsidiary company in indonesia is obtained from a foreign bank and bears interest at rates ranging 
from 3.19% to 3.52% (2008: 5.39% to 8.13%) per annum. this term loan is repayable over 60 monthly installments commencing 
april 2005 and is secured as follows: 

(a) a negative pledge over all the current and future assets of the said subsidiary company; and

(b) corporate guarantee given by the company. 
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30. HIRE-PURCHASE PAYABLE

  The Group
  2009 2008
  RM RM

 total instalments outstanding 32,186 60,965
 less: interest-in-suspense  (4,584) (10,178)
 

 principal outstanding 27,602 50,787
 less: amount due within 12 months (shown under current liabilities) (22,091) (22,572)
 

 non-current portion 5,511 28,215
 

 the non-current portion is repayable as follows:

  The Group
  2009 2008
  RM RM

 financial years ending april 30:   
  2010 - 22,572

     2011 5,511 5,643
 

  5,511 28,215
 

 the effective borrowing rate is 6.68% (2008: 6.68%) per annum. interest rates are fixed at the inception of the hire-purchase 
arrangement.

 the group’s hire-purchase payable is secured by the financial institution’s charge over the asset under hire-purchase.
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31. PROVISION FOR RETIREMENT BENEFITS

 The Group 
 
 movements in net liability during the financial year are as follows:

  Malaysia Indonesia Total
  RM RM RM
     

 Balance as at may 1, 2007 2,779,232 - 2,779,232
 charged to income statement (note 7) 366,822 432,608 799,430
 utilised during the year (135,322) - (135,322)
 effects of foreign exchange translation - (21,059) (21,059)
 

 Balance as at april 30, 2008 3,010,732 411,549 3,422,281
 

 Balance as at may 1, 2008 3,010,732 411,549 3,422,281
 charged to income statement (note 7) 239,885 190,575 430,460
 utilised during the year (676,238) (59,709) (735,947)
 effects of foreign exchange translation - (11,176) (11,176)
 

 Balance as at april 30, 2009 2,574,379 531,239 3,105,618
 

 
 the amount recognised in the balance sheet for subsidiary companies in indonesia are determined as follows:

  Indonesia
  2009 2008
  RM RM

 present value of defined benefit obligations 790,568 537,969
 unrecognised actuarial losses (259,329) (126,420)
 

  531,239 411,549
 

 the amount recognised in the income statement for subsidiary companies in indonesia are as follows:

  Indonesia
  2009 2008
  RM RM

  current service cost 134,613 302,400
 interest cost 53,168 38,498
 net actuarial loss recognised 2,794 91,710
 

  190,575 432,608
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31. PROVISION FOR RETIREMENT BENEFITS

 The Company
 
 movements in net liability during the financial year are as follows:

  2009 2008
  RM RM

 at beginning of year 125,225 175,232
 charged to income statement (note 7)  15,571 15,570
 utilised during the year - (65,577)
 

 at end of year 140,796 125,225
 

 the company and a subsidiary company have an unfunded defined retirement plan for eligible employees. provision for retirement 
benefits is computed at half a month’s salary for each year of service based on the last drawn salary of the employees.

 in 2008, the subsidiary company replaced its unfunded defined retirement plan for eligible employees belonging to the chemicals 
workers union of malaya with a four percent increase in its epf contribution to the said eligible employees with effect from april 
1, 2007.

 two subsidiary companies in indonesia operated an unfunded defined benefit scheme for qualified permanent employees in 
accordance with labour law no. 13 year 2003.

 the valuation for the obligations under the schemes are calculated using the “projected unit credit” method which will be carried 
out once in every two years by independent actuaries, prima aktuaria. the last valuation for the two subsidiary companies in 
indonesia was performed on august 18, 2009. the principal actuarial assumptions used are as follows:

 
  Indonesia
  2009 2008
  % %

 Discount rate 12 10
 expected return on plan assets n/a n/a
 expected rate of salary increases 10 7
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32. TRADE PAYABLES, OTHER PAYABLES AND ACCRUED EXPENSES
 

(a) Trade Payables
 
 trade payables comprise amounts outstanding for trade purchases. the credit period granted to the group for trade purchases 

ranges from 7 to 60 (2008: 7 to 60) days.

 the foreign currency exposure profile of trade payables is as follows:

 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM 
     
 

 ringgit malaysia 21,775,516 19,608,704 - -
 indonesia rupiah 1,548,030 2,625,548 - -

 

  23,323,546 22,234,252 - -
 

(b) Other Payables and Accrued Expenses

 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM

 other payables     8,214,112 15,113,578 482,961 1,448,451
 accrued expenses 7,893,836 4,237,983 3,347,318 1,098,463
 loan from shareholders of subsidiary companies 2,856,998 1,870,502 - -

 

  18,964,946 21,222,063 3,830,279 2,546,914
 

 other payables arose mainly from on-going costs. these amounts are unsecured, interest-free and are repayable within 60 
(2008: 60) days from the transaction dates. 

 included in other payables is an amount of rmnil (2008: rm6,121,448) owing to a third party arising from bank borrowings 
arranged by the government of indonesia for a subsidiary company. the amount owing is unsecured, interest-free and is 
repayable on demand.

 the loan from shareholders of subsidiary companies is unsecured, interest-free and is repayable on demand.
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32. TRADE PAYABLES, OTHER PAYABLES AND ACCRUED EXPENSES (CONT’D)
 

(b) Other Payables and Accrued Expenses (cont’d)

 the foreign currency exposure profile of other payables is as follows:
 
 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM

 indonesia rupiah  1,504,258 9,808,378 - -
 ringgit malaysia 6,589,760 5,208,320 482,961 1,448,451
 hong Kong Dollar 120,094 96,880 - -

 

  8,214,112 15,113,578 482,961 1,448,451
 

33. BANK BORROWINGS 

 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM

 term loans (note 29) 2,621,400 3,495,937 - -
 revolving credit  3,581,148 3,158,028 - -
 Bank overdrafts (note 34) - 681,440 - -
 

  6,202,548 7,335,405 - -
 

 Bank overdrafts and other credit facilities of the group and of the company totalling rm60,941,700 (2008: rm57,032,600) and 
rm17,000,000 (2008: rm17,000,000) respectively obtained from certain local banks bear interest at rates ranging from 4.25% 
to 7.55% (2008: 4.25% to 8.75%) per annum. the credit facilities of the company and of two subsidiary companies amounting 
to rm60,541,700 (2008: rm56,632,600) are covered by a negative pledge on the assets of the company and of the subsidiary 
companies and are guaranteed by the company. the credit facilities of two subsidiary companies totalling rm400,000 (2008: 
rm400,000) are secured by debentures over all fixed and floating assets of these subsidiary companies and are jointly and 
severally guaranteed by certain former directors and shareholders of the said subsidiary companies.
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34. CASH AND CASH EQUIVALENTS
  
 The Group The Company
  2009 2008 2009 2008

  RM RM RM RM

 cash and bank balances 32,451,812 16,179,552 13,094,014 398,627
 fixed deposits and short-term placements with licensed banks 42,438,707 30,856,125 35,266,157 18,421,375
 Bank overdrafts (note 33) - (681,440) - -
 

  74,890,519 46,354,237 48,360,171 18,820,002
 

35.  DIVIDEND

  The Group and 
  The Company
  2009 2008
  RM RM
 
 final dividend of 8.0%, tax exempt, in 2008 10,955,256 -
 final dividend of 6.0%, tax exempt, in 2007 - 8,216,048
 

  10,955,256 8,216,048
 

 a final dividend of 8%, tax exempt, amounting to rm10,955,256 proposed in previous financial year and dealt with in the previous 
directors’ report was paid by the company on november 7, 2008. 

 the Directors propose a final dividend (tax exempt) of 5% per ordinary share of rm1.00 each amounting to rm6,846,707 in 
respect of the current financial year on the issued and paid up ordinary shares of the company. this dividend is subject to approval 
by the shareholders at the forthcoming annual general meeting of the company and has not been included as a liability in the 
financial statements.

36. SEGMENTAL INFORMATION

 the group’s operating businesses are classified according to the following operating divisions:

i) manufacturing and marketing
ii)  Development, managing and operating of private hospital
iii)  plantation
iv)  others

 included in other operating divisions are property development and investment holding, warehousing and bulk conveyor operations 
and administrative services.

 inter-segment sales and administrative services are charged at cost plus margin. segment revenue, expenses and results include 
transactions between business segments and are eliminated on consolidation.
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36. SEGMENTAL INFORMATION (CONT’D)

 Financial Year Ended April 30, 2009

   Development, 
   managing and 
  Manufacturing operating of 
  and marketing private hospital Plantation Others Eliminations Consolidated
  RM RM RM RM RM RM

 Revenue       
external sales 316,446,294 50,908,139 63,255,024 9,699,662 - 440,309,119

 external dividend income 1,646,235 - - - - 1,646,235
 inter-segment sales - - - 1,494,516 (1,494,516) -
 

 total revenue 318,092,529 50,908,139 63,255,024 11,194,178 (1,494,516) 441,955,354
 

 
 Financial Results       

segment results (13,153,104) (2,987,611) 16,676,097 2,398,737 - 2,934,119
 

 share in profit of 
   associated company      424
 

 profit from operations      2,934,543
        

finance costs      (445,225)
 investment revenue      1,831,218
 

 profit before tax      4,320,536
 income tax expense      (3,396,910)
 

 profit for the year      923,626
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36. SEGMENTAL INFORMATION (CONT’D)

 Financial Year Ended April 30, 2009 (cont’d)

   Development, 
   managing and 
  Manufacturing operating of 
  and marketing private hospital Plantation Others Eliminations Consolidated
  RM RM RM RM RM RM

 Other Information       
capital expenditure 3,877,785 8,187,414 1,489,236 110,071 - 13,644,506

        
Non-cash expenses:       
Depreciation of property, 

   plant and equipment 2,799,117 6,486,631 2,650,035 437,245 - 12,373,028
 unrealised loss on foreign   
     exchange - net  1,950,787 - - - - 1,950,787
 allowance for diminution in 
     value of quoted shares 831,330 - - - - 831,330
 inventories written down 340,047 - - - - 340,047
 provisions for retirement 
     benefits 239,885 - 190,575 - - 430,460
 Bad debts written off 7,929 - - - - 7,929
 allowance for doubtful debts - 130,000 - - - 130,000
 property, plant and equipment 
     written off - 25,781 - - - 25,781
 amortisation of biological 
     assets - - 691,361 - - 691,361
 allowance for loss on 
     conversion of KKpa projects - - 400,093 - - 400,093
 amortisation of prepaid lease 
     payments - - 70,378 48,284 - 118,662
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36. SEGMENTAL INFORMATION (CONT’D)

 Financial Year Ended April 30, 2009 (cont’d)

   Development, 
   managing and 
  Manufacturing operating of 
  and marketing private hospital Plantation Others Eliminations Consolidated
  RM RM RM RM RM RM

 Non-cash income:       
gain on disposal of quoted

   shares (5,534,409) - - - - (5,534,409)
 other payables written off - - (4,042,691) - - (4,042,691)
 write back of allowance for 
    loss on conversion of 
   plasma pir-trans projects - - (71,547) - - (71,547)
 gain on disposal of property,
     plant and equipment (29,498) (291,624) (5,751) (32,055) - (358,928)
 
 Consolidated Balance Sheets       

Assets       
segment assets 419,112,615 53,624,939 195,329,069 39,607,292 (279,133,685) 428,540,230

 income tax assets 9,557,476 - 148,502 - - 9,705,978
 

 consolidated assets      438,246,208
 

 Liabilities       
segment liabilities 28,151,912 69,447,542 156,802,651 31,251,088 (233,764,003) 51,889,190

 income tax liabilities - - 1,381,941 130,262 - 1,512,203
 

       53,401,393
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36. SEGMENTAL INFORMATION (CONT’D)

 Financial Year Ended April 30, 2008

   Development, 
   managing and 
  Manufacturing operating of 
  and marketing private hospital Plantation Others Eliminations Consolidated
  RM RM RM RM RM RM

 Revenue       
external sales 339,537,073 49,596,314 64,097,542 8,191,665 - 461,422,594

 external dividend income 1,898,881 - - - - 1,898,881
 inter-segment sales - - - 1,434,423 (1,434,423) -
 

 total revenue 341,435,954 49,596,314 64,097,542 9,626,088 (1,434,423) 463,321,475
 

 Financial Results       
segment results 22,270,540 (3,855,034) 22,790,994 1,890,384 - 43,096,884

 

 share in loss of associated  
     company      (3,312)
 

 profit from operations      43,093,572
        

finance costs      (1,015,950)
 investment revenue      1,778,718
 

 profit before tax      43,856,340
 income tax expense      (14,867,823)
 

 profit for the year      28,988,517
 

 



112 Southern Acids (M) Berhad 64577-K

notes to the
financial statements

36. SEGMENTAL INFORMATION (CONT’D)

 Financial Year Ended April 30, 2008 (cont’d)

   Development, 
   managing and 
  Manufacturing operating of 
  and marketing private hospital Plantation Others Eliminations Consolidated
  RM RM RM RM RM RM

 Other Information       
capital expenditure 4,860,950 826,659 993,728 69,855 - 6,751,192

        
non-cash expenses:        
Depreciation of property, 

   plant and equipment 2,447,038 6,079,248 2,673,022 323,028 - 11,522,336
 allowance for diminution in 
     value of quoted shares 1,394,003 - - - - 1,394,003
 amortisation of biological 
     assets - - 735,338 - - 735,338
 provision for retirement 
     benefits 366,822 - 432,608 - - 799,430
 amortisation of prepaid lease 
     payments - - 702,277 48,284 - 750,561
 unrealised loss on foreign 
     exchange - net 29,055 - 587,361 45 - 616,461
 allowance for doubtful debts - 397,296 - - - 397,296
 property, plant and equipment 
     written off - 381,401 - - - 381,401
 allowance for loss on 
     conversion of plasma pir-
     trans projects - - 272,512 - - 272,512
 loss/(gain) on disposal of 
     property, plant and 
     equipment (19,999) 32,659 - (3,999) - 8,661
 Bad debts written off 3,488 - - - - 3,488
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36. SEGMENTAL INFORMATION (CONT’D)

 Financial Year Ended April 30, 2008 (cont’d)

   Development, 
   managing and 
  Manufacturing operating of 
  and marketing private hospital Plantation Others Eliminations Consolidated
  RM RM RM RM RM RM 

 Consolidated Balance Sheets       
Assets       
segment assets 439,330,398 56,860,853 198,806,411 38,927,717 (282,425,048) 451,500,331

 income tax assets 5,686,105 - 123,465 776,000 - 6,585,570
 investment in associated 
     company      7,361
 

 consolidated assets      458,093,262
 

   
 Liabilities       

segment liabilities 25,114,697 70,687,391 166,700,185 32,349,598 (238,027,585) 56,824,286
 income tax liabilities - - 5,439,248 169,735 - 5,608,983
 

       62,433,269
 

 
 Geographical Segments 

 the group’s operations are mainly located in malaysia, asia, europe and america.

 the following is an analysis of the group’s sales by geographical market:

  Sales revenue by 
  geographical market
  2009 2008
  RM RM

 asia 251,335,388 225,180,920
 malaysia 127,633,345 155,777,625
 europe 49,993,084 60,942,810
 america 9,397,917 17,573,263
 others 3,595,620 3,846,857
 

  441,955,354 463,321,475
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36. SEGMENTAL INFORMATION (CONT’D)

 Geographical Segments (cont’d) 

 the following is an analysis of the carrying amount of segmental assets and capital expenditure by the geographical area in which 
the assets are located:

   
 Carrying amount of 
 segment assets Capital expenditure
  2009 2008 2009 2008

  RM RM RM RM

 malaysia 366,580,869 367,883,627 12,177,367 5,880,150
 asia 67,198,096 79,561,220 1,487,139 871,042
 europe 3,545,693 7,879,083 - -
 america 666,535 2,271,986 - -
 others 255,015 497,346 - -
 

  438,246,208 458,093,262 13,664,506 6,751,192
 

37. CAPITAL COMMITMENTS

 as of april 30, 2009, the group has the following capital commitments:

  The Group
  2009 2008
  RM RM
   
 purchase of property, plant and equipment:
      approved and contracted for 60,967 763,011
 

38.  CONTINGENCIES        

a) During the financial year, the company received a letter dated february 25, 2009 from a related party, southern realty (malaya) 
sdn. Berhad (placed under provisional liquidation on february 24, 2009), which is also a major shareholder of the company, 
alleging numerous questionable transactions involving certain companies within the group with certain related parties, and 
amongst related parties, during the past several years. most of these allegations are directed at southern management (m) 
sdn. Bhd., a wholly-owned subsidiary of the company, which provided management, administrative and accounting services 
to these related parties.

   
 the company had in march 2009 appointed a third party to commence investigation into these numerous alleged questionable 

transactions. however, in may 2009, the said third party withdrew its involvement in the said investigation. the company, 
in consultation with its legal counsel, intends to engage another third party to resume the abovementioned  investigation 
into these allegations once the company’s application to the high court to set aside the ex-parte order for the appointment 
of interim receivers and managers to the company, as referred to in paragraph (b) below, is successful. the group and the 
company may be exposed to potential claims, the amount of which is not presently determinable, in the event that these 
allegations are proven.
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38.  CONTINGENCIES (CONT’D)        

b) on 6 July 2009, the company was served with an ex-parte order dated June 30, 2009 for the appointment of interim 
receivers and managers to the company pursuant to a petition under section 181 of the companies act, 1965 filed by two 
shareholders (one of whom was also an executive director of the company) in respect of the following alleged grievances:

(i) a third party is being engaged at a substantial fee of rm2.5 million to investigate into complaints raised by a major 
shareholder in respect of numerous alleged questionable transactions as mentioned in paragraph (a) above.

(ii) the removal of certain bank signatories.

(iii) alleged irregular payment of certain allowances to two non-executive directors.

(iv)  the independent chairman of the company was alleged to be actively engaged in the management of the company in 
an executive capacity.

 the directors are unable to ascertain, at this point in time, whether there would be any material financial impact on the group 
and the company arising from the abovesaid appointment of interim receivers and managers.

 on July 8, 2009, the company has applied to the high court to set aside the ex-parte order dated June 30, 2009 appointing 
the interim receivers and managers. the high court has ordered the ex-parte order to be suspended pending the inter-parte 
hearing of the company’s application to set aside the abovesaid ex-parte order on september 17, 2009.

c) as of april 30, 2009, the company has issued corporate guarantee without security to local banks for credit facilities totalling 
rm76,058,323 granted to three subsidiary companies and an investee company. accordingly, the company was contingently 
liable to the extent of credit facilities utilised by the said subsidiary companies and the investee company.

 as of april 30, 2008, the company had issued corporate guarantee without security to local banks for credit facilities totalling 
rm71,930,394 granted to three subsidiary companies and an associated company. accordingly, the company was contingently 
liable to the extent of credit facilities utilised by the said subsidiary companies and associated company.

39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

 the operations of the group are subject to a variety of financial risks, including foreign currency risk, interest rate risk, price 
fluctuation risk, credit risk, liquidity risk and cash flow risk. the group’s overall financial risk management objective is to ensure 
that the group creates value for its shareholders.

(i) Foreign currency risk

 the group undertakes trade transactions with its trade receivables, trade payables and related companies which are mainly 
denominated in united states Dollar (usD), euro, indonesian rupiah and other foreign currencies, where the amounts 
outstanding are exposed to currency translation risks.  

 the group enters into foreign currency forward contracts in the normal course of business to manage its exposure against 
foreign currency fluctuations on sales and purchase transactions denominated in foreign currencies.
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

(ii) Interest rate risk

 the group’s significant interest bearing financial assets and financial liabilities are mainly its fixed deposits and short term 
placements and also its short-term and long-term obligations comprising revolving credit and term loans.

 the fixed deposits and short-term placements as at balance sheet date, which bear interest as disclosed in note 26, are 
short-term and therefore their exposure to the effects of future changes in prevailing level of interest rates are limited. the 
interest rates of its short-term and long-term obligations are disclosed in note 33 and 29 respectively.

(iii) Price fluctuation risk

 the group is exposed to the price fluctuation of raw materials used in the operations in particular commodities such as 
crude palm oil, crude palm stearine and palm kernel oil. the group mitigates its risk to the price fluctuation on these key 
raw materials by entering into commodity contracts to cover the physical requirements of the commodities needed by the 
group at pre-determined purchase prices.

 
(iv) Credit risk

 the group is exposed to credit risk mainly from trade and other receivables. the group extends credit to its customers based 
upon careful evaluation of the customer’s financial condition and credit history. 

 the group’s exposure to credit risk in relation to its trade and other receivables, should all its customers fail to perform their 
obligations as of april 30, 2009, is the carrying amount of these receivables as disclosed in the balance sheets.

 the group places its fixed deposits with credit worthy financial institutions. the carrying amount of financial assets in the 
financial statements, net of any provision for losses, represents the group’s maximum exposure to credit risk without taking 
into account the value of any collateral or other security obtained.

(v) Liquidity risk

 the group practises prudent liquidity risk management to minimise the mismatch of financial assets and liabilities and to 
maintain sufficient credit facilities for contingent funding requirement of working capital.

(vi) Cash flow risk

 the group reviews its cash flow position regularly to manage its exposure to fluctuations in future cash flows associated 
with its monetary financial instruments.



117 Annual Report 2009

notes to the
financial statements

39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

(vii) Foreign Currency Forward Contracts

 in order to hedge its exposure to foreign exchange risks, the group enters into foreign currency forward contracts.

a) Foreign currency forward contracts

 at the balance sheet date, the group and the company had entered into foreign currency forward contacts with the 
following notional amounts and maturities:

  The Group and the Company
  Maturities Total
 2009 Less than  notional 
  1 year 1 - 2 years amount
  RM RM RM

 sales contracts     
  united states Dollar 9,516,609 - 9,516,609

       euro 45,374 - 45,374
      great Britain pound 228,220 - 228,220

 

  9,790,203 - 9,790,203
 

  The Group and the Company
  Maturities Total
 2008 Less than  notional 
  1 year 1 - 2 years amount
  RM RM RM

 sales contracts     
  united states Dollar 7,299,396 - 7,299,396

     euro 127,715 - 127,715
 

  7,427,111 - 7,427,111
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

(vii) Foreign Currency Forward Contracts (cont’d)

a) Foreign currency forward contracts (cont’d)

 the net unrecognised gain as at the balance sheet date on foreign currency forward sales contracts used are in the 
following manner:

  The Group and the Company
    Net
    unrecognised
  Maturities  gain as at end 
  Less than   of the
  1 year 1 - 2 years financial year
  RM RM RM
 
 2009   
 sales contracts 176,479 - 176,479

 

 
 2008   
 sales contracts 1,900 - 1,900

 

b) Structured foreign exchange contracts

 at the balance sheet date, the group and the company had also entered into structured foreign exchange contracts 
with the following notional amounts and maturities:

 2009 The Group and the Company
  Notional Effective 
  Amount  Period

 sales contracts   
Decription   
usD/myr target redemption forward usD110 million may 2008 -

    July 2010
 

 2008 The Group and the Company
  Notional Effective 
  Amount  Period 

 sales contracts   
Decription   
usD/myr target redemption forward - -
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

(vii) Foreign Currency Forward Contracts (cont’d)

b) Structured foreign exchange contracts (cont’d) 

 the net unrecognised loss as at the balance sheet date on structured foreign exchange contracts used are in the following 
manner:

  The Group and the Company
    Net
    unrecognised
  Maturities  gain as at end 
  Less than   of the
  1 year 1 - 2 years financial year
  RM RM RM
 
 2009    

sales contracts    
Decription    
usD/myr target redemption forward 28,994,028 1,664,652 30,658,680

 

 
 2008    

sales contracts    
Decription    
usD/myr target redemption forward - - -

 

 
 subsequent to the financial year end, of the amount of net unrecognised loss of rm30,658,680 (2008 : rmnil), 

rm3,484,000 (2008 : rmnil) has been realised as of august 26, 2009.

(viii) Commodity Future Contracts
 

 as at balance sheet date, the group had entered into the following commodity future contracts:

  The Group and the Company
  Maturities Total
  Less than  notional 
  1 year 1 - 2 years amount
  RM RM RM

2009   
sales contracts - - -
purchase contracts - - -

 

 
2008   
sales contracts 7,854,425 - 7,854,425
purchase contracts 8,309,275 - 8,309,275
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

(viii) Commodity Future Contracts (cont’d)

 the net unrecognised gain as at balance sheet date on commodity future sale and purchase contracts used are in the following 
manner:

  The Group and the Company
    Net
    unrecognised
  Maturities  gain as at end 
  Less than   of the
  1 year 1 - 2 years financial year
  RM RM RM
 
2009
sales contracts - - -
purchase contracts - - -

 

 
2008   
sales contracts 316,925 - 316,925
purchase contracts 141,575 - 141,575

 

 Fair Values

 the fair values of the financial assets and financial liabilities reported in the balance sheets approximate the carrying amount 
of these assets and liabilities because of the immediate or short-term maturity of these financial instruments except as 
follows:

  The Group The Company
   Carrying Fair Carrying Fair
April 30, 2009  Amount Value Amount Value 

 Note RM RM RM RM
Financial Asset     
other investments:     
  quoted shares 19 16,629,814 18,946,336 16,629,814 18,946,336

 

 
Financial Liabilities     
term loans 29 2,764,830 2,744,635 - -
hire-purchase payable 30 27,602 25,551 - -
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39. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

(viii) Commodity Future Contracts (cont’d)

 Fair Values (cont’d)

  The Group The Company
   Carrying Fair Carrying Fair
April 30, 2008  Amount Value Amount Value 

 Note RM RM RM RM
Financial Asset     
other investments:     
  quoted shares 19 24,214,686 33,882,079 24,214,686 33,882,079

 

 
Financial Liabilities     
term loans 29 5,933,935 5,601,535 - -
hire-purchase payable 30 50,787 45,951 - -

 

(i)  Other investment in quoted shares

 the fair value of other investment in quoted shares is estimated based on the market value as at the balance sheet 
date.

(ii)  Term loans

 the fair value of term loans is estimated using discounted cash flow analysis based on current borrowing rates for similar 
types of borrowing arrangements.

(iii)  Hire-purchase payable

 the fair value of hire-purchase payable is estimated using discounted cash flow analysis based on current interest rates 
for similar types of hire-purchase arrangements.

 Investment in subsidiary companies and other investment in unquoted shares

 it is not practicable within the constraints of timeliness and cost to estimate reliably the fair value of investment in subsidiary 
companies and other investment in unquoted shares. as at year end, based on the audited financial statements, the company’s 
share of net tangible assets of investment in subsidiary companies and other investment in unquoted shares amounted to 
rm407,106,518 and rm30,689,409 (2008: rm424,985,223 and rm25,797,668) respectively.

 Investment in associated company

 it is not practicable within the constraints of timeliness and cost to estimate reliably the fair value of investment in associated 
company. as at year end, based on the audited financial statements, the company’s share of net tangible assets of investment 
in associated company amounted to rmnil (2008: rm7,361).
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40. LITIGATION

 on august 6, 2009, the company and its subsidiary company, pofachem (m) sdn. Berhad (the “plaintiff”), filed a suit at the Kuala 
lumpur high court against messrs. low mun chong, wong fok gee, low Kock ching and lou ai choo (the “Defendants”). the 
claim is for damages for breach of fiduciary duty and for breach of section 132(1) and 132(1a) of the companies act, 1965, and 
for interest and costs by the defendants who are directors or employees of the company or its said subsidiary company. the 
claim arose from the failure of the Defendants to secure a renewal of a tenancy over 5.5 acres of land forming part of the land 
held under lot 7198, mukim of Kapar, District of Klang, selangor Darul ehsan (the “Demised land”) which was let to the said 
subsidiary company under a tenancy agreement dated January 1, 1991 for 9 consecutive terms of 3 years each. the Defendants 
failed to renew the tenancy with the landlord, southern realty (malaya) sdn. Berhad (in provisional liquidation), a related party 
and a major shareholder of the company, when it expired on april 30, 2008. a factory building and an oleochemical plant operated 
by the said subsidiary company with net book value of rm26,594,774 (2008 : rm24,862,776) as of april 30, 2009 is constructed 
on the Demised land. 

 on august 6, 2009, the company and its wholly-owned subsidiary company, noble interest sdn. Bhd. (the “plaintiff”), has filed 
another suit at the Kuala lumpur high court against messrs. lim Boon eng, lou ai choo and low mong chai @ low ah Kow 
(the “Defendants”). the claim is for damages for breach of fiduciary duty and for breach of section 132(1) and 132(1a) of the 
companies act, 1965, and for interest and costs by the defendants, who are directors or employees of the company or its said 
subsidiary company. the plaintiff’s claim arose from the non-completion of the purchase of several parcels of land (the “property”) 
under a sale and purchase agreement dated october 31, 1995 entered into between the said subsidiary company as purchaser 
and southern realty (malaya) sdn. Berhad (in provisional liquidation), a related party and a major shareholder of the company. 
the purchase price of rm4,950,000 for the said property has been fully settled since november 4, 2000 but the Defendants have 
failed to ensure the transfer of the property in the name of the said subsidiary company. the sri Kota specialist medical centre, 
which is operated by southern medicare sdn. Bhd., a wholly owned subsidiary of the company, and carrying a book value of 
rm23,488,344 (2008 : rm23,529,852)  as of april 30, 2009, is constructed on the said property. in respect of the Defendant, mr. 
low mong chai @ low ah Kow, there is an additional claim to account for secret profits in the sum of rm2,105,200.
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41. RECLASSIFICATION OF COMPARATIVE FIGURES

 certain reclassfications have been made to the prior year’s financial statements to enhance comparability with the current year’s 
financial statements. as a result, certain line items have been amended on the face of the income statement and cash flow 
statement of the group and the related notes to the financial statements of the group. comparative figures have been reclassified 
to conform with the current year’s presentation as follows:

 The Group

  As previously
  reported Reclassification As reclassified
  RM RM RM

 Balance Sheet    
As at April 30, 2008    
other receivables, deposits and prepaid expenses 3,469,296 252,670 3,721,966

 fixed deposits, short- term placements, and cash and bank balances 47,288,347 (252,670) 47,035,677
 

 Income Statement    
Financial year ended April 30, 2008    
revenue 465,501,219 (2,179,744) 463,321,475

 other operating income 5,160,095 2,179,744 7,339,839
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the directors of SOUTHERN ACIDS (M) BERHAD state that, in their opinion, the financial statements of the group and of the 
company, which comprise the balance sheets as of april 30, 2009, and the income statements, statements of changes in equity 
and cash flow statements for the year then ended, and a summary of significant accounting policies and other explanatory notes, as 
set out on pages 51 to 123, are drawn up in accordance with the provisions of the companies act, 1965 and the financial reporting 
standards in malaysia so as to give a true and fair view of the state of affairs of the group and of the company as of april 30, 2009 
and of the results and the cash flows of the group and of the company for the year ended on that date.

signed on behalf of the Board
in accordance with a resolution of the directors,

   
LIM KIM LONG 

       
DATO’ LOW BOON ENG, DPMS, JP

Klang,
august 26, 2009

statement
By DIreCtors
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declaration by the
oFFICer prImarIly responsIBle 
For tHe FInanCIal management 
oF tHe Company

i, LOU AI CHOO, the officer primarily responsible for the financial management of SOUTHERN ACIDS (M) BERHAD, do solemnly 
and sincerely declare that the financial statements of the group and of the company, which comprise the balance sheets as of april 
30, 2009, and the income statements, statements of changes in equity and cash flow statements for the year then ended, and a 
summary of significant accounting policies and other explanatory notes, as set out on pages 51 to 123, are, in my opinion, correct 
and i make this solemn declaration conscientiously believing the same to be true, and by virtue of the provisions of the statutory 
Declarations act, 1960.

 
LOU AI CHOO

subscribed and solemnly declared by the abovenamed LOU AI CHOO at KLANG this 26th day of august, 2009.     
 

Before me,

         
COMMISSIONER FOR OATHS
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  Types of    Nature /  Age of Net Book 
 Subsidiaries / Location Property Area Purposes Land Title Buildings Value (RM)
       2009

1. Pembinaan Gejati Sdn Bhd      

 thangamallay estate, land  220.79 acres  plantation freehold n/a  48,376,807 
 lot 3563, Batu 7,   estate   
 Jalan Kebun,      
 Kampung Jawa      
 42450 Klang      
 selangor      
 (lot 14482 & 14483)      

 thangamallay estate, land  14.33 acres  plantation freehold n/a  3,139,814 
 lot 3860, Batu 7,   estate   
 Jalan Kebun,      
 Kampung Jawa      
 42450 Klang      
 selangor      
 (lot 14480)      

 thangamallay estate, land  0.12 acres  plantation freehold n/a  26,293 
 lot 14481, Batu 7,   estate   
 Jalan Kebun,      
 Kampung Jawa      
 42450 Klang      
 selangor      

 thangamallay estate, land  409.25 acres  plantation freehold n/a  89,669,860 
 lot 1095, Batu 7,   estate &   
 Jalan Kebun,   Development   
 Kampung Jawa      
 42450 Klang      
 selangor      

2. Pofachem (M) Sdn Bhd      
       
 golconda estate, 10th mile Buildings  27.90 acres  factory n/a ranging from  5,425,455 
 persiaran hamzah alang     14 to 28 years 
 off Jalan Kapar      
 42200 Kapar      
 selangor      
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  Types of    Nature /  Age of Net Book 
 Subsidiaries / Location Property Area Purposes Land Title Buildings Value (RM)
       2009

3. Noble Interest Sdn Bhd      
       
 p.t. 1288, seksyen 14, land 1.62 acres hospital use freehold n/a  4,950,000 
 mukim Klang, Buildings 6,458 m2 hospital n/a 10 years  22,979,931 
 selangor      

4. PKE (M) Sdn Bhd      
       
 lot no. 15, section 7, land  6.67 acres  Vacant land leasehold n/a  4,248,998 
 taman perusahaan pulau indah,    expiring in  
 pulau indah, mukim Klang,    24-2-2097  
 Daerah Klang,      
 selangor      

 lot 6579, Jalan Jerung warehouse 132,858 sq.ft warehousing lease rental 18 years  35,621 
 pelabuhan utara    expiring in  
 42000 port Klang    15-3-2010  
 selangor      

 no.18, Jalan firma 2/1 warehouse 50,400 sq.ft Vacant freehold 12 years  1,820,072 
 Kawasan perindustrian tebrau      
 Johor Bahru, Johor      

5. SAB Properties Development Co. Sdn Bhd      

 g.m. 2172 lot 2824, land  3.25 acres  leased freehold n/a  3,318,127 
 mukim Klang,      
 Daerah Klang,      
 selangor      

6. P.T. Mustika Agro Sari      

 Kebun tanjung pauh & plantation  6,538 acres  plantation leasehold 7 years  14,288,199 
 Kebun petai, land, palm  and palm-oil expiring in  
 province of riau, oil mill and  processing 20-3-2036  
 indonesia Buildings   and  
      9-4-2036  

7. P.T. Wanasari Nusantara      

 Kebun wanasari plantation  13,136 acres  plantation leasehold  21 years  11,053,763 
 province of riau land, palm   expiring in  
 indonesia oil mill and    31-12-2029  
  Buildings   and  
      29-1-2032  

 
Remarks : 1hectar = 2.4710 acre      
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Authorised share capital : RM200,000,000 
Issued and fully paid-up capital : RM136,934,132
Class of shares : Ordinary shares of RM1.00 each
Voting rights : 1 vote per RM1.00 share
Number of shareholders : 2,819

DISTRIBUTION SCHEDULE OF SHARE AS  AT 11 SEPTEMBER 2009      

 No. of  % of No. of % of 
Size of Shareholdings Shareholders Shareholders  Shares Held Share Held

less than 100 196  6.95  7,965  0.00
100 to 1,000 717  25.43  540,385  0.39
1,001 to 10,000  1,526  54.13  5,775,757  4.22
10,001 to 100,000  317  11.25  8,958,914  6.54
100,001 - 6,846,706 (less than 5% of issued shares)  58  2.06  34,716,914  25.35
 6,846,707 ( 5% of issued shares) and above 5 0.18  86,934,197  63.50

TOTAL 2,819   100.00   136,934,132   100.00 
 

LIST OF SUBSTANTIAL SHAREHOLDERS AS AT 11 SEPTEMBER 2009  

 Names  Shareholding  %

1. southern palm inDustries sDn BhD  42,840,270  31.29
   
2. lemBaga taBung haJi  17,864,605  13.05
   
3. southern realty (m) sDn BhD  11,527,419  8.42
   
4. rasional sDn BerhaD  7,392,666  5.40
   
5. Dato’ mong hua @ low mong hua  7,309,237  5.34
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TOP THIRTY SECURITIES ACCOUNT HOLDERS  
(without aggregating the securities from different securities account belonging to the same Depositor)  

 
 No. of  % of Issued  

 Names  Share Held  Shares

1. southern palm inDustries sDn BhD  42,840,270  31.29
   
2. lemBaga taBung haJi  17,864,605  13.05
   
3. southern realty (m) sDn BhD  11,216,419  8.19
   
4. malaysia nominees (tempatan) senDirian BerhaD  7,000,000  5.11
 < pleDgeD securities account for rasional sDn BerhaD (05-00051-000) >  
   
5. southern eDiBle oil inDustries (m) sDn BerhaD  4,958,332  3.62
   
6. cimB group nominees (tempatan) sDn BhD  4,909,237  3.59
 < psB-cBg9 for mong hua @ low mong hua (49246 Dham) >  
   
7. glamour partnership sDn BhD  3,221,940  2.35
   
8. angsana sutera sDn BhD  2,714,942  1.98
   
9. southern cocoa proDucts (m) sDn BerhaD  2,102,632  1.54
   
10. iJm corporation BerhaD  1,863,466  1.36
   
11. lim Boon eng  1,820,837  1.33
   

analysis of
shareholdings
AS AT11 SepTember 2009

INFORMATION ON DIRECTORS SHAREHOLDINGS AS AT 11 SEPTEMBER 2009

 Names of Directors  Direct  % Deemed  %

1. Dato' mohD yusoff Bin haJi amin  0  0.00 0  0.00
   
2. mohD hisham Bin harun  0  0.00 0  0.00
   
3. yap soon nam  0  0.00 0  0.00
   
4. suKhinDerJit singh muKer  0  0.00 0  0.00
   
5. Dato' low Boon eng  2,487  0.00 65,626,507 47.93
   
6. lim Kim long  49,276  0.04 69,053,759 50.43
   
7. leong so seh  0  0.00 0  0.00
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TOP THIRTY SECURITIES ACCOUNT HOLDERS (CONT’D)  
(without aggregating the securities from different securities account belonging to the same Depositor)  

 
 No. of  % of Issued  

 Names Share Held  Shares

12. malaysia nominees (tempatan) senDirian BerhaD  1,800,000  1.31
 < pleDgeD securities account for mong hua @ low mong hua (05-00045-000) >  
   
13. low mun chong  1,516,498  1.11
   
14. Banting hocK hin estate company sDn BhD  1,487,500  1.09
   
15. cimB group nominees (tempatan) sDn BhD  1,000,000  0.73
 < psB-cBg9 for lou ai choo (49246 Dham) >  
   
16. hocK Joo plantation sDn BhD  991,666  0.72
   
17. lim thye peng realty sDn BhD  976,559  0.71
   
18. naga wira sDn BerhaD  720,938  0.53
   
19. BeKalan utama sDn BerhaD  694,166  0.51
   
20. teo Kwee hocK  619,300  0.45
   
21. Jf apeX nominees (tempatan) sDn BhD  609,500  0.45
 < pleDgeD securities account for teo siew lai (margin) >  
   
22. cimB group nominees (tempatan) sDn BhD  600,000  0.44
 < pleDgeD securities account for mong hua @ low mong hua (4851 Dham) >  
   
23. cimB group nominees (tempatan) sDn BhD  585,000  0.43
 < psB-cBg9 for low mong hua sDn BerhaD (49246 Dham) >  
   
24. mong tecK sDn BerhaD  559,972  0.41
   
25. toh Kam choy  540,000  0.39
   
26. yeoh Kean hua  490,000  0.36
   
27. Jf apeX nominees (tempatan) sDn BhD  459,300  0.34
 < pleDgeD securities account for teo Kwee hocK (margin) >  
   
28. chin peK foo  421,000  0.31
   
29. rasional sDn BerhaD  392,666  0.29
   
30. ooi lay suan  384,500  0.28

 TOTAL  115,361,245  84.27
 

  

analysis of
shareholdings
AS AT11 SepTember 2009



proxy Form
SOUTHERN ACIDS (M) BERHAD (64577-K)

i/we  of nric. no/co.no.  

being a member/members of southern acids (m) Berhad hereby appoint   

 of  

nric no.  or failing him / her  

of  nric no. 

as my/our proxy to vote for me/us on my/our behalf at the twenty-eighth annual general meeting of the company to be held on 28 
october 2009 and at any adjournment thereof.  i/we direct my/our proxy to vote for or against the resolutions to be proposed at the 
meeting as hereunder indicated. 

 No Ordinary Resolutions   For Against

 1. to receive the audited financial statements for the financial year ended 30 april 2009 together with 
 the reports of the Directors and auditors thereon.   

 2. to declare a final Dividend (tax exempt) of 5.00% per ordinary share for the financial year ended 
 30 april 2009 

 3. to approve the payment of Directors’ fees.   

 4. to re-elect mr sukhinderjit singh muker as a Director of the company in accordance with articles 95 
 and 96 of the company’s articles of association.   

 5. to re-elect mr lim Kim long as a Director of the company in accordance with articles 95 and 96 
 of the company’s articles of association.  

 6. to re-elect madam leong so seh as a Director of the company in accordance with article 101 of 
 the company’s articles of association  

 7. to re-appoint Dato panglima Kubu mohd yusoff Bin haji amin, sms, pJK, Jp as a Director of the 
 company pursuant to section 129 (6) of the  companies act, 1965.   

 8. to re-appoint messrs Deloitte Kassimchan as auditors and to authorise the Directors to fix their 
 remuneration. 

 9. to approve the resolution pertaining to the authority to issue shares pursuant to section 132D 
 of the companies act, 1965.   

 10. to approve the proposed renewal of shareholders’mandate for recurrent related party transactions 
 of revenue or trading nature.

  Special Resolution

 11. to approve the amendment to article 74 of the articles of association.  

Dated this  day of  

 
 signature/common seal no. of shares held

NOTES:

1. a member entitled to attend and vote at the meeting of the company is entitled to appoint a proxy to attend and vote on his behalf. a proxy 
shall be a member of the company, and if the proxy is not a member of the company, the proxy shall be an advocate or an approved company 
auditor or a person approved by the registrar of companies.

2.  a member shall be entitled to appoint one (1) proxy to attend and vote at the meeting.

3.  where a member appoints more than one (1) proxy the appointment shall be invalid.

4.  the instrument appointing a proxy must be deposited at the registered office of the company at no 9, Jalan Bayu tinggi 2a/Ks6, taipan 2, 
Batu unjur, 41200 Klang, selangor Darul ehsan not less than forty-eight (48) hours before the time for holding the meeting or any adjournment 
thereof.



fold here

fold here

SOUHERN ACIDS (M) BERHAD
(company no.: 64577-K)

26, Jalan istana
41000 Klang
selangor Darul ehsan
malaysia

STAMP



Southern Acids (M) Berhad (64577-K)

Wisma Southern, 6th Floor
No. 26-34, Jalan Dato Hamzah
41000 Klang, Selangor Darul Ehsan
Malaysia

Telephone : 03-3375 6789
Facsimile : 03-3371 3898 / 3371 2080
E-mail : southern@tm.net.my




